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Introduction  

 

 
The prudential rules for banks and investment companies have been contained in EU Regulation 
575/2013 (the Capital Requirements Regulation, hereinafter CRR) and in the EU Directive 
2013/36/EU (the Capital Requirements Directive, hereinafter CRD IV) since 1st January 2014. 
They transpose standards defined by the Basel Committee on Banking Supervision (hereinafter 
Basel 3 framework) into European Union regulations. The Bank of Italy implemented the EU 
regulations by publishing Circular No. 285 “Regulations for the prudential supervision of 
banks”.  

In order to strengthen “market discipline”, the regulations make it compulsory for banks to 
publish disclosures (the “Pillar 3 Disclosures”) that provide an adequate degree of transparency 
with regard to risk exposure, monitoring and management and which therefore give particular 
importance to capital adequacy.  

More specifically the Pillar 3 Disclosures are regulated directly by Part Eight and Part Ten (Title 
I, Chapter 3) of the CRR and by regulatory and implementation provisions issued by the 
European Commission1, to regulate the following:  

 the standard templates for the public disclosure of information on own funds;  
 standard templates for the public disclosure of information on own funds in the period 

running from 1st January 2014 to 31st December 2021;  
 disclosure obligations concerning reserves in equity;  
 the standard templates for the disclosure of information on indicators of systemic 

importance;  
 disclosures concerning balance sheet assets free from encumbrances;  
 the standard templates for the disclosure of information on leverage ratios;  
 the standard templates for disclosures on transitional arrangements designed to mitigate 

the impact of the introduction of IFRS 9 on own funds;  

 disclosure obligations on liquidity coverage ratios;  

 disclosure obligations on non-performing forborne exposures2;  
 reporting and disclosure obligations in relation to exposures subject to measures applied 

in response to the Covid-19 crisis3.  

The regulation does not require special tables for the other information subject to disclosure in 
which information that banks must publish is classified.  
 
 
 
 
 
 

                                                             

1 The “Regulatory Technical Standard” – RTS and “Implementing Technical Standard” – ITS respectively.  
2 See, “Guidelines on disclosure of non-performing and forborne exposures” published by the EBA in 
December 2018, which came into force on 31st December 2019.  
3 See the “Guidelines on reporting and disclosure of exposures subject to measures applied in response to 
the Covid-19 outbreak” published by the EBA on 2nd June 2020 and which came into force on 30th June 
2020.  
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The CRR also requires intermediaries to disclose information on at least an annual basis jointly 
with financial statements and to assess the need to publish some of or all the information 
requested more frequently, in the light of the more important characteristics of their activities. 
Following on from past practice, the UBI Banca Group intends to make Pillar 3 Disclosures on 
at least a quarterly basis, providing an update of the information considered most important.  
 
The Basel Committee has subjected the public disclosure framework to analysis, recommending 
that supervisory authorities have them transposed, for those areas for which they are 
responsible, into their supervisory regulations4. At European level, the EBA published the 
second final version of the “Guidelines on disclosure requirements under part Eight of 
Regulation No (EU) 575/2013” in June 2017 in order to increase the consistency and 
comparability of the information to be provided in the Pillar 3 Disclosures. These guidelines 
apply to “Globally and Other Systemically Important Institutions” (G-SIIs and O-SIIs). It is left 
to the competent authorities to decide whether they also wish to require institutions other than 
G-SIIs and O-SIIs to apply some or all of the recommendations contained in the guidelines5. In 
this respect, it is underlined that in exercising this power the supervisory authority has not 
provided for full application of the guidelines for important institutions (IIs) that are classified 
neither as G-SIIs nor as O-SIIs. As a consequence the procedures followed by the UBI Banca 
Group for Pillar 3 Disclosures is essentially along the same lines as previously because it 
provides exhaustive information sufficient to comply with the requirements of part 8 of the CRR.  
Following the new mandate provided by Regulation EU 2019/876 (CRR II), published in the 
Journal of the Eurpoean Union on 7th June 2019, which amends the CRR, the EBA updated its 
strategy on Pillar 3 Disclosures in order to optimise data published by institutions and to render 
it comparable. In order to achieve this the EBA is developing various regulatory documents 
including implementing technical standards6 (ITS) on Pillar 3 disclosureis applicable to all 
institutions. The application of these new regulations is scheduled for 2021.  
This document, which reports the position of the Group as at 30th June 2020, provides an 
update of quantitative information relating to the following: own funds, capital adequacy, credit 
and counterparty risk, exposures in capital instruments, interest rate risk and leverage.  

For full disclosure purposes, the information published relates to the prudential consolidation, 
which consists of those entities subject to banking consolidation for regulatory purposes. Any 
differences with respect to other sources (e.g. the Interim Financial Report prepared for the 
period ended and as at the same balance sheet date) are therefore attributable to differences in 
the scope of consolidation considered.  

The macroeconomic background  

The current macroeconomic background is being affected by the crisis caused by the Covid-19 
pandemic, following which governments of various countries have imposed progressively more 
restrictive containment measures in terms of people’s movement and other public safety 
measures, as well as restrictions on production and trade, with consequent substantial falls in 
production, increases in unemployment and fall-offs in demand.  

The immediate effects on global production have been severe, including a generalised collapse 
of both manufacturing and trade as a result of the temporary closure of national borders. The 
effects to come are difficult to predict and will reflect, first of all, non-economic factors, such as 

                                                             

4  “Pillar 3 disclosure requirements – updated framework” December 2018, “Pillar 3 disclosure requirements – consolidated 
and enhanced framework”, March 2017 and “Revised Pillar 3 disclosure requirements” January 2015, Basel Committee 
on Banking Supervision.  
5 These recommendations have been implemented in Regulation EU 575/2013.  
6  “Final Draft Implemetation Technical Standard on public disclosures by institutions of the information referred to in Titles 
II and III of Part 8 of Regulation No. 575/2013” EBA June 2020.  
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trends in infections – with the potential emergence of new hot spots or the return of the epidemic 
this autumn – and the duration of containment measures that remain in effect in much of the 
world. A great deal with depend on the scope and the efficacy of support policies implemented 
around the world, trends in consumer and business confidence, and how much this experience 
will alter our habits.  

In order to address the emergency far-reaching measures have been put in place by all countries 
to support economic activity and European institutions have decided on very substantial 
measures, while they are preparing further initiatives.  

Among the measures drawn up at European level we report that first of all EU leaders approved 
a package of measures to counter the economic emergency formulated by the Eurogroup on 9th 
April which is based on four pillars:  

 the European Stability Mechanism (ESM) to support the finances of states in the provision of 
direct and indirect healthcare and costs incurred for treatment and prevention resulting from 
the crisis caused by Covid-19;  

 the creation of a guarantee fund by the European Investment Bank (EIB) to support a 
programme to grant loans to European companies;  

 the creation of the “Support to mitigate Unemployment Risks in Emergency” (SURE) initiative, 
a European fund to fight unemployment which with €100 billion of voluntary state 
guarantees will be used to help finance national “temporary redundancy" or similar schemes 
to save jobs;  

 the creation of a temporary fund linked to the European budget (€500 billion), financed with 
innovative financial instruments that are targeted and in proportion to extraordinary costs 
incurred as a result of the pandemic (Recovery Fund).  

The European Union is working on a recovery plan based on a new proposal for the next long-
term EU budget (multiannual financial framework), which is also aimed to achieve the dual 
transition to a future that is digital and at the same time greener.  

In order to mitigate the economic impact resulting from the pandemic in the euro area, the ECB 
has put a series of measures in place to achieve the following:  

 to keep interest rates low;  

 guarantee access to credit for households and businesses;  

 reduce risks to banks and increase their lending ability;  

 support banks in their focus on providing vital financing to the economy;  

 encourage banks not to distribute dividends;  

 help the economy to absorb the shock by purchasing assets and long-term loans to banks.  

Starting in March 2020, the government in Italy has adopted a series of measures through the 
adoption of various decree laws, including Decree Law No. 18 of 17th March 2020 (the “Cura 
Italia” – care for Italy – Decree), Decree Law No. 23 of 8th April 2020 (the “Liquidity Decree”), 
Decree Law No. 34 of 19th May 2020 (the “Relaunch Decree”) and Decree Law No. 76 of 16th July 
2020 (the “Simplifications Decree”) designed to address the dramatic impacts of the epidemic on 
the national economy. These decrees have introduced public finance measures that can 
influence the banking sector to the benefit of households and businesses. Amongst other things, 
these measures include the extension of access to the “Solidarity Fund” for the purchase of a 
first home (principal residence), as well as measures designed to support small to medium-sized 
enterprises (SMEs) and specific economic sectors. With the Liquidity Decree Italian businesses 
have access, until December 2020, to loans with first-demand guarantees provided by 
government to intermediaries. For SMEs and firms with personnel numbering up to 499, the 
programme is managed by the Central Guarantee Fund and the share of the guarantee covered 
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by government is up to 100% in some cases. For large firms the guarantee is provided through 
SACE (Foreign trade insurance service) and it covers 90% of the loan for almost all firms. The 
Relaunch Decree continues the previous measures of the “Cura Italia” Decree, strengthening 
them and extending their duration in order to meet the needs of the phase for the gradual 
reopening of the economy, which started at the beginning of May. In addition to the measures 
to support employment, social inclusion and income, and those regarding health, security and 
local institutions, the new decree involves significant intervention for the cash flows and 
capitalisation of companies and support for those sectors hit hardest by the emergency as well 
as for investment and innovation. The Simplifications Decree covers four areas: i) simplifications 
relating to public contracts and building; ii) procedural simplifications and responsibilities; iii) 
simplification measures to support and promote digital administration; iv) simplifications 
relating to business, environmental and green economy activities.  

At this stage the situation is evolving and new measures may be adopted in this sense by various 
institutions.  

The ECB has put a series of measures in place to ensure that banks are able to continue to play 
their role, by increasing their ability to absorb losses and support loans to households, small 
businesses and companies during the Coronavirus (Covid-19) pandemic. These include the 
following:  

 the possibility for banks to operate temporarily below the capital reserves formed in past 
years to address stress situations (i.e. capital conservation buffer and Pillar 2 Guidance) until 
at least the end of 2022 and below the liquidity coverage ratio (i.e. LCR) until the end of 20217;  

 the possibility to meet the Pillar 2 requirement (“P2R”) by using the Additional Tier 1 and Tier 
2 instruments for the part exceeding 56.25%8. That measure puts the entry into force of the 
planned revision of CRDIV (i.e. “CRDV”)9 ahead by one year;  

 greater flexibility in the treatment of non-performing exposures in order to allow banks to 
benefit from the guarantees and moratoria introduced by government authorities to address 
current hardships10;  

 an invitation to banks to avoid excessive use of procyclical assumptions in their internal 
models for calculating provisioning for expected credit losses in compliance with international 
accounting standards IFRS 911 in order to avoid volatility in regulatory capital and in financial 
statements;  

 a recommendation to banks not to distribute dividends for the financial years 2019 and 2020 
until at least 1st January 2021 and to refrain from repurchasing treasury shares in order to 
remunerate shareholders on the distribution of dividends12;  

                                                             

7 See ECB press release dated 12th March 2020 “ECB Banking Supervision provides temporary capital and operational 
relief in reaction to coronavirus” and ECB press release dated 28th July 2020 “ECB extends recommendation not to pay 
dividends until January 2021 and clarifies timeline to restore buffers”.  
8 See ECB press release dated 12th March 2020 “ECB Banking Supervision provides temporary capital and operational 
relief in reaction to coronavirus”.  
9 See Directive EU 2019/878 of the European Parliament and Council published in the European Official Journal on 7th 
June 2019. 
10 See ECB press release dated 20th March 2020 “ECB Banking Supervision provides further flexibility to banks in reaction 
to coronavirus” and “Statement on the application of the prudential framework regarding Default, Forbearance and IFRS9 
in light of COVID-19 measures” published by the EBA on 25th March 2020.  
11 See ECB press release dated 20th March 2020 “ECB Banking Supervision provides further flexibility to banks in reaction 
to coronavirus” and “Statement on the application of the prudential framework regarding Default, Forbearance and IFRS9 
in light of COVID-19 measures” published by the EBA on 25th March 2020.  
12 See ECB press release dated 27th March 2020 “ECB asks banks not to pay Dividends until at least October 2020” and  
ECB press release dated 28th July 2020 “ECB extends recommendation not to pay dividends until January 2021 and 
clarifies timeline to restore buffers”.  
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 measures designed to relax the eligibility criteria and the risk control system applied to assets 
used to back Eurosystem13 refinancing operations and to mitigate the impact of possible 
rating downgrades on the availability of collateral14.  

 the approval of Regulation EU 2020/87315 which amends the CRR and introduces, amongst 
other things, more favourable treatment for pension and salary backed loans and broadens 
the scope of application of the “supporting factor” for loans to small to medium-sized 
businesses.  

Following the recommendation not to distribute dividends, on 31st March 2020 the UBI Banca 
Board of Directors resolved not to submit to the General Meeting of the Shareholders held on 
8th April 2020 the proposal on item two of the agenda, “The allocation of profit for the financial 
year 2019 and the distribution of a dividend to shareholders”, because it would be incompatible 
with the prudential recommendation just mentioned made by the supervisory authority.  

The UBI Banca Group also introduced all the controls and interventions needed to consolidate 
its balance sheet and liquidity position and to constantly support its customers thanks to a 
programme of specific commercial and credit initiatives. At the same time it ensured its business 
continuity through the introduction of smart working for most of its staff.  

In addition to the actions undertaken to support the economy put in place in recent months and 
summarised above, the ECB conducted a “vulnerability analysis” stress test designed to identify 
potential vulnerabilities in the banking sector based on two macroeconomic scenarios (a central 
scenario and a severe scenario) over a time horizon of three years following the Covid-19 
pandemic. The overall results of the exercise conducted on banks subject to the direct 
supervision of the single supervisory mechanism also included the impacts of prudential and 
fiscal monetary policies pursued in response to the Coronavirus crisis and they demonstrate the 
resilience of the sector to the macroeconomic shock caused by the Covid-19 pandemic. Although 
plausible, even in the more severe scenario the impacts on the capital of some banks could be 
substantial but nevertheless sustainable overall16.  

See the section “Significant events in the first half of 2020” in the Interim Financial Report as 
at and for the period ended 30th June 2020, for further details and analysis.  

Further information on capital adequacy, own funds and risks to which the Group is exposed is 
published in the Interim Financial Report for the period ended 30th June 2020.  

The UBI Banca Group has published these Pillar 3 Disclosures on its website in the investor 
relations section (www.ubibanca.it).  

*** 

NOTE: all the figures contained in the sections of these disclosures are stated in thousands of 
euro, unless otherwise stated.  

                                                             

13 See ECB press release dated 7th April 2020 “ECB announces package of temporary collateral easing measures”.  
14 See ECB press release dated 22nd April 2020 “ECB takes steps to mitigate impact of possible rating downgrades on 
collateral availability”.  
15 See Regulation EU 2020/873 of the European Parliament and Council published in the European Official Journal 
on 26th June 2020.  
16 See ECB press release dated 28th July 2020 “Euro area banking sector resilient to stress caused by coronavirus, ECB 
analysis shows”.  
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Scope of application  

 

 
Qualitative information  

The bank to which the Pillar three disclosure obligations apply is UBI Banca S.p.A., the Parent 
of the banking group of the same name, listed on the Milan stock exchange and included in the 
FTSE /MIB index. The content of this Pillar 3 Disclosure document relates to the supervisory 
scope of consolidation (referred to as the Banking Group), as defined by the supervisory 
regulations in force.  
The supervisory scope of consolidation includes:  

 banks, financial and service companies that are directly or indirectly controlled by the Parent 
and subject to line-by-line consolidation;  

 banks, financial and service companies in which an interest of 20% or greater is held, which 
are subject to proportionate consolidation.  

The supervisory scope of consolidation used in this disclosure document differs from the 
statutory accounting scope of consolidation (determined by IAS/IFRS standards). This 
circumstance may generate differences between the sets of data presented in this document and 
those presented in the consolidated annual report for the same year.  
There are no hindrances within the Group, either legal or substantial, which might prevent the 
rapid transfer of capital resources or funds.  
 

*** 
 
No significant changes have occurred in the consolidation scope since 31/12/2019. In detail, 
on 11th June 2020 UBI Banca Spa purchased 100% of the shares of the Porta Nuova Gioia 
"MG22" property fund.  
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Quantitative information  

The table below lists the consolidated companies, with an indication of the different treatment 
for statutory and supervisory purposes.  
 

Investing company % held

1. Unione di Banche Italiane Spa - UBI Banca Bergamo Line-by-line Line-by-line Bank

2. IW Bank Spa Milan 1 UBI Banca Spa 100.000% Line-by-line Line-by-line Bank

3. BPB Immobiliare Srl Bergamo 1 UBI Banca Spa 100.000% Line-by-line Line-by-line Instrumental

4. UBI Leasing Spa Brescia 1 UBI Banca Spa 100.000% Line-by-line Line-by-line Financial

5. Prestitalia Spa Bergamo 1 UBI Banca Spa 100.000% Line-by-line Line-by-line Financial

6. UBI Factor Spa Milan 1 UBI Banca Spa 100.000% Line-by-line Line-by-line Financial

7. 24-7 Finance Srl Brescia 1 UBI Banca Spa 10.000% Line-by-line Line-by-line Financial

8. UBI Trustee Sa Luxembourg 1 UBI Banca Spa 100.000% Line-by-line Line-by-line Financial

9. UBI Finance CB 2 Srl Milan 1 UBI Banca Spa 60.000% Line-by-line Line-by-line Financial

10. Pramerica Management Company Sa Luxembourg 1 Pramerica Sgr Spa 100.000% Line-by-line Line-by-line Financial

11. UBI Finance 2 Srl** Brescia UBI Banca Spa 10.000% Line-by-line RWAs Financial

12. UBI Finance Srl Milan 1 UBI Banca Spa 60.000% Line-by-line Line-by-line Financial

13. Pramerica SGR Spa Milan 1 UBI Banca Spa 65.000% Line-by-line Line-by-line Financial

14. UBI Sistemi e Servizi SCpA Brescia 1 UBI Banca Spa 91.936% Line-by-line Line-by-line Instrumental

IW Bank Spa 4.314%

Pramerica Sgr Spa 1.438%

Prestitalia Spa 0.072%

UBI Academy Scrl 0.010%

UBI Factor Spa 0.719%

BancAssurance 0.072%

15. UBI SPV LEASE 2016 Srl Milan 1 UBI Banca Spa 10.000% Line-by-line Line-by-line Financial

16. UBI SPV GROUP 2016 Srl Milan 1 UBI Banca Spa 10.000% Line-by-line Line-by-line Financial

17. KEDOMUS Srl Brescia 1 UBI Banca Spa 100.000% Line-by-line Line-by-line Instrumental

18. UBI Academy Scrl Bergamo 1 UBI Banca Spa 88.000% Line-by-line Line-by-line Instrumental

Pramerica Sgr Spa 1.500%

Prestitalia Spa 1.500%

IW Bank Spa 3.000%

UBI Leasing Spa 1.500%

UBI Sistemi e Servizi 3.000%

UBI Factor Spa 1.500%

19. Mecenate Srl** Arezzo 1 UBI Banca Spa 95.000% Line-by-line Line-by-line Financial

20. Marche M6 Conegliano UBI Banca Spa Line-by-line Financial

21. Oro Italia Trading Srl** Arezzo UBI Banca Spa 100.000% Line-by-line RWAs Other

22. BancAssurance Popolari Spa Arezzo UBI Banca Spa 100.000% Line-by-line RWAs Insurance

23. Ubi Sicura Spa Milan BancAssurance 100.000% Line-by-line RWAs Other

24. Fondo Immobiliare Porta Nuova Gioia Milan UBI Banca Spa 100.000% Line-by-line RWAs Closed-end Property 

Fund 

1. Aviva Vita Spa Milan 3 UBI Banca Spa 20.000% Equity RWAs* Insurance

2. Polis Fondi SGR Milan 3 UBI Banca Spa 19.600% Equity RWAs* Financial

3. Zhong Ou Asset Management
Shanghai 

(China)
3 UBI Banca Spa 25.000% Equity RWAs* Financial

4. Lombarda Vita Spa Brescia 3 UBI Banca Spa 40.000% Equity RWAs* Insurance

5. SF Consulting Srl Mantua 3 UBI Banca Spa 35.000% Equity RWAs Other

6. UFI Servizi Srl Rome 3 Prestitalia Spa 23.167% Equity RWAs Other

7. Montefeltro Sviluppo Scrl Urbania 3 UBI Banca Spa 26.370% Equity RWAs Other

Le ge nd
Type  o f re la tio ns hip
1 = Majo rity o f vo ting rights  in o rdina ry genera l mee tings
2 = J o int c o ntro l
3 = S ignifica nt influenc e

Type of activity

A.1 Line-by-l ine ful ly consolidated companies

A.2 Companies accounted for using the equity method

(*) S ignific ant inve s tme nt in CET1 ins truments , s ubjec t to  the ca lc ulatio n o f RWAs  
(**) Co mpa ny's  plac ed in liquidatio n.

Name Headquarters
Type of 

ow nership

Details of investment Treatment for 
statutory 
purposes

Treatment for 
supervisory 

purposes
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Capital ratios  

 

 
The table below reports the capital ratios for the UBI Banca Group.  
  

30.06.2020 31.12.2019

Common Equity Tier 1 capital net of prudential filters 7,642,827             7,254,585                  

Deductions from Common Equity Tier 1 capital -65,400 -89,392 

Deductions from Common Equity Tier 1 capital in relation to negative items for shortfall of provisions to 
expected losses

-                              -84,454 

Common Equity Tier 1 capital 7,577,427             7,165,193                  

Additional Tier 1 capital before deductions 397,948                -                              

Deductions from Additional Tier 1 capital -                              -                              

of which: negative items due to shortfall of provisions to expected losses, inclusive of the application
               of transitional arrangements

-                              -                              

Additional Tier 1 capital                  397,948 -                              

Tier 1 capital (Common Equity Tier 1 + Additional Tier 1) 7,975,375             7,165,193                  

Tier 2 capital before transitional arrangements 2,150,721             2,114,612

Effects of grandfathering provisions on Tier 2 instruments                                -                                  -   

Tier 2 capital after transitional arrangements 2,150,721             2,114,612

Deductions from Tier 2 capital -57,533 -58,449 

of which: negative items due to shortfall of provisions to expected losses, inclusive of the application
               of transitional arrangements

-                              -                              

Tier 2 capital after specific deductions 2,093,188             2,056,163                  

Total own funds 10,068,563           9,221,356                  

Credit risk 4,136,588             4,240,176                  

Credit valuation adjustment risk 3,567                     3,806                          

Market risk 43,692                   80,977                       

Operational risk 321,913                321,949                     

Total prudential requirements 4,505,760             4,646,908                  

Risk weighted assets 56,321,996           58,086,349               

Common Equity Tier 1 ratio
(Common Equity Tier 1 capital after f ilters and deductions/risk-w eighted assets) 

13.45% 12.34% 

Fully loaded Common Equity Tier 1 ratio 13.41% 12.29% 

Tier 1 ratio 
(Tier 1 capital after f ilters and deductions/risk-w eighted assets)

14.16% 12.34% 

Fully loaded Tier 1 ratio 14.12% 12.29% 

Total capital ratio 
(Total ow n funds/risk-w eighted assets)

17.88% 15.88% 

Fully loaded total capital ratio 17.84% 15.83% 
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Own funds  

 

 
Quantitative information  

The calculation of own funds has been carried out in accordance with the prudential rules for 
banks and investment companies, which came into force on the 1st January 2014, contained in 
the CRR and in CRD IV (which transpose standards defined by the Basel 3 framework into 
European Union regulations), as implemented in the Italian regulatory framework. More 
specifically, the rules relating to the inclusion of capital items in own funds subject to the 
transitional treatment until 31st December 2017 will apply fully from 1st January 2018 (amongst 
others these include the shortfall on IRB positions, which is to say negative amounts resulting 
from the calculation of expected losses, DTAs on future profits, minority interests and valuation 
reserves).  
 
Furthermore, the financial reporting standard IFRS 9 “Financial Instruments” superseded the 
provisions of IAS 39 “Financial Instruments: Recognition and Measurement” as from 1st January 
2018. IFRS 9 was published by the IASB on 24th July 2014 and its endorsement by the EU took 
place with the publication in the Official Journal of the European Union of Regulation (EU) No. 
2016/2067 of 22nd November 201617. As concerns the impacts on regulatory own funds, the UBI 
Group has opted for adhesion to the transitional regime provided for by the Regulation EU 
2017/2395, which amends the CRR. These measures allow the negative impacts of the adoption 
of the standard in question to be applied gradually, with the benefit allowed on the basis of 
decreasing quotas over a five-year period (95% in 2018, 85% in 2019, 70% in 2020, 50% in 
2021, 25% in 2022).  
 
At the end of June, the Common Equity Tier 1 (CET1) capital of the UBI Banca Group amounted 
to approximately €7.577 billion, up on €7.165 billion in December 2019 and on €7.498 billion 
recorded in March 2020. The Tier 1 capital amounted to €7.975 billion, an increase compared 
with €7.165 billion at the end of 2019 and the Total Capital stood at €10.069 billion compared 
with €9.221 billion in December 2019.  
 
As concerns changes in the Common Equity Tier 1 (CET1) capital, the increase of approximately 
€412 million is attributable to the following:  
• +€152 million resulting from the allocation to reserves of dividends relating to 2019 that were 

not distributed in compliance with an ECB recommendation, which, as part of the economic 
impact support measures resulting from the Covid-19 pandemic, asked banks not to 
distribute dividends until 1st October 202018. In a press release dated 28th July 2020, the 
ECB extended the recommendation not to pay dividends until 1st January 202119;  

• +€246 million resulting from the economic result for the first half that is eligible for regulatory 
purposes, from changes recorded in valuation reserves and from other items of accumulated 

                                                             

17 See the section “The transition to the new financial reporting standards IFRS 9 and IFRS 15” in the “Quarterly 
consolidated financial report for the period ended 31st March 2018” available in the Investor Relations section of the 
corporate website at https://www.ubibanca.it/.  
18 See the ECB press release dated 27th March 2020 “ECB asks banks not to pay Dividends until at least October 2020” 
and the ECB press release dated 31st March 2020.  
19 See ECB press release dated 28th July 2020 “ECB extends recommendation not to pay dividends until January 2021 
and clarifies timeline to restore buffers”.  
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other comprehensive income (the OCI reserve ), due to the revaluation of the Group's real 
estate assets and to the joint effect of market trends and portfolio asset allocation in the 
quarter;  

• +€79 million resulting from trends in the provision shortfall (+€84 million) and the percentage 
reduction (down from 85% in 2019 to 70% in 2020) in the component subject to transitional 
arrangements in application of the IFRS 9 accounting standard;  

• -€65 million approximately resulting from the combined changes recorded for intangible 
assets, the contribution to the Single Resolution Fund, interest expense relating to the AT1 
instrument, prudential filters, the regulatory deduction of DTAs from CET1 capital and other 
residual variations.  

 
As concerns the Additional Tier 1 capital, the further increase of €398 million compared with 
December 2019 is attributable to the new issuance already mentioned of the Additional Tier 1 
instruments termed ("Non-cumulative temporary write-down deeply subordinated fixed rate 
resettable notes") for €400 million nominal20, performed in the first quarter of 2020.  
The Tier 2 capital amounted to €2.093 billion. The increase of €37 million compared with 
December 2019 is attributable mainly to the inclusion of excess provisions with respect to 
expected credit losses on IRB exposures.  

The table below gives details of the items of which own funds were composed as at 30th June 
2020.  
  

                                                             

20 See the press release dated 13th January 2020 available in the Investor Relations Section of the corporate website at 
http:// www.ubibanca.it.  
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Changes in own funds to 30th June 2020  

Co mmo n Equity Tie r 1 (CET1) capital ins truments 2,843,177 2,843,177

CET1 capital s ha re premium acco unts 3,294,604 3,294,604

Res erves 3,498,823 3,207,751

(i) re taine d earnings 1,604,706 1,302,370

(ii) o ther res e rves 1,894,117 1,905,381

P ro fit (lo s s ) fo r the perio d/yea r 67,343 99,446

Direct and indire c t ho ldings  o f o wn CET1 ins truments (99,196) (92,376)

Accum ula ted o ther co mpre hens ive inco me (AOCI) 37,626 (85,823)

Regula to ry adjus tme nts  re la ting to  unrea lis e d ga ins  o r lo s s es - -

Mino rity interes ts - -

(i) am o unt allo we d in co ns o lidated CET1 - -

(ii) am o unt qualifying under trans itio nal pro v is io ns - -

CET1 prudentia l filte rs (13,426) (11,921)

Inta ngible  a s s ets (1,724,348) (1,718,914)

(i) go o dwill (1,453,373) (1,454,256)

(i) o ther intangible  as s e ts (270,975) (264,658)

Negative amo unts  re s ulting fro m the  calcula tio n o f expec te d lo s s  amo unts  (s ho rtfa ll o n IRB po s itio ns ) - (84,454)

(i) s ho rtfall o n IR B  po s itio ns  e ligible  fo r inclus io n in CET 1 under trans itio nal pro vis io ns - (84,454)

(i) s ho rtfall o n qualifying A T1 IR B  po s itio ns  that e xc eed the  A T1 c apital o f the  ins titutio n (e xc es s  o f deductio ns  fro m  A T1) - -

Regula to ry adjus tme nts  re la ting to  unrea lis e d lo s s es  (Exc es s  de duc tio ns  fro m AT1) - -

Deferred ta x as s e ts  tha t re ly o n future  pro fitability, and do  no t a ris e  fro m tempo rary differe nces (288,203) (313,450)

Regula to ry e ffec ts  re la ting to  defined benefit pens io n funds - -

(-) Amo unt exce eding the 17.65% thres ho ld - -

Effects  o f IFRS 9 trans itio nal a rra nge ments 26,427 32,090

Other deductio ns  fro m CET1 (65,400) (4,939)

C OM M ON  EQUITY TIER  1 (C ET1)  C A P ITA L 7 ,5 7 7 ,4 2 7 7 ,16 5 ,19 3

Additio na l Tie r 1 ins truments  and the  re la ted s ha re prem ium acco unts 397,948 -

Ins truments  is s ue d by s ubs idia ries  inc lude d in AT1 - -

Negative amo unts  re s ulting fro m the  calcula tio n o f expec te d lo s s  amo unts  under trans itio na l pro vis io ns - -

Negative amo unts  o n qualifying IRB po s itio ns  that exce ed the  AT1 ca pita l o f the  ins titutio n - -

Negative amo unt re s ulting fro m trans itio nal pro vis io ns  applie d to  the  lo s s  fo r the perio d - -

Regula to ry adjus tme nts  re la ting to  unrea lis e d ga ins  o r lo s s es - -

Negative amo unts  fo r the  perio d tha t exce ed the  AT1 ca pita l - -

A D D ITION A L TIER  1 (A T1) C A P ITA L - -

TIER  1 (C ET1 + A T1) 7 ,9 7 5 ,3 7 5 7 ,16 5 ,19 3

Tie r 2 (T2) ca pita l ins trume nts  a nd the  re la ted s hare  premium a cco unts 2,108,443 2,114,612

Amo unt o f qualifying ite ms  refe rred to  in Artic le  484 (5) and the  re lated s hare  pre mium acc o unt s ubje ct to  pha s e o ut fro m T2 - -

Ins truments  is s ue d by s ubs idia ries  inc lude d in T2 - -

P o s itive a mo unts  re s ulting fro m e xces s  o f pro vis io ns  to  e xpecte d lo s s es  (exce s s  o n IRB po s itio ns ) 42,278 -

Direct and indire c t ho ldings  o f Tie r 2 ins truments (2,901) (3,775)

Negative amo unts  re s ulting fro m the  calcula tio n o f expec te d lo s s  amo unts  under trans itio na l pro vis io ns - -

Direct and indire c t ho ldings  by the  ins titutio n o f the  T2 ins truments  and s ubo rdinated lo ans  o f financ ial s ec to r e ntitie s  where  the  
ins titutio n has  a  s ignifica nt inve s tm ent in tho s e  e ntities  (ne t o f eligible  s ho rt po s itio ns )

(54,632) (54,674)

 Amo unt to  be  de duc ted fro m o r a dde d to  Tie r 2 capita l with re gard to  additio na l filte rs  a nd
deduc tio ns  required fo r pre -CRR trea tme nt 

- -

TIER  2  C A P ITA L (T2 ) 2 ,0 9 3 ,18 8 2 ,0 5 6 ,16 3

TOTA L C A P ITA L (TC =T1+T2 ) 10 ,0 6 8 ,5 6 3 9 ,2 2 1,3 5 6

C a pita l it e m 3 0 / 0 6 / 2 0 2 0 3 1/ 12 / 2 0 19
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Capital requirements  

 

 
Quantitative information  

The tables below summarise compliance with capital requirements in terms of capital ratios and 
they give details of the various capital requirements.  

RWAs Requirement RWAs Requirement

Credit risk (excluding CCR) 50,283,580           4,022,686       51,426,714       4,114,138       

of which: with standardised approach 19,463,665            1,557,093         21,302,725         1,704,219         

of which with basic IRB approach (Foundation IRB) -                        -                  -                    -                  

of which with advanced IRB approach (Advanced IRB) 30,819,915            2,465,593         30,123,989         2,409,919         

Counterparty risk 864,452                69,157            776,692            62,135            

CVA 44,583                  3,567              47,576              3,806              

Settlement risk -                        -                  -                    -                  

Exposures to securitisations in the banking book 559,320                44,745            166,610            13,329            

Market risk 546,147                43,692            1,012,216         80,977            

of which with standardised approach 546,147                 43,692             1,012,216           80,977             

of which with IMA -                        -                  -                    -                  

Operational risk 4,023,914             321,913          4,024,365         321,949          

of which con basic indicator approach 132,614                 10,609             132,614             10,609             

of which with standardised approach 1,324,498              105,960           1,324,498           105,960           

of which with advanced measurement approach 2,566,802              205,344           2,567,253           205,380           

Other risk items -                        -                  632,176            50,574            

Total          56,321,996      4,505,760      58,086,349      4,646,908 

30.06.2020 31.12.2019

 

 

Supervisory ratios 30.06.2020 31.12.2019

Common Equity Tier 1 ratio
(Common Equity Tier 1 capital after filters and deductions/risk-weighted 

assets) 
13.45% 12.90% 

Fully loaded Common Equity Tier 1 ratio 13.41% 12.86% 

Tier 1 ratio 
(Tier 1 capital after filters and deductions/risk-weighted assets)

14.16% 13.58% 

Fully loaded Tier 1 ratio 14.12% 13.54% 

Total capital ratio 
(Total own funds/risk-weighted assets)

17.88% 17.08% 

Fully loaded total capital ratio 17.84% 17.05% 
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Amounts not 
w eighted

Amounts 
w eighted

Requirement
Amounts not 

w eighted
Amounts 
w eighted

Requirement

A. CREDIT AND COUNTERPARTY RISK

A.1 Standardised approach 60,410,629 20,283,431 1,622,675 53,828,539 22,369,071 1,789,527

Exposures to or guaranteed by central governments or central banks 35,377,675 2,815,347 225,228 28,248,298 3,163,025 253,042

Exposures to or guaranteed by regional governments or local authorities 654,467 129,966 10,397 641,213 127,769 10,222

Exposures to or guaranteed by public sector entities 300,959 147,590 11,807 323,271 141,574 11,326

Exposures to or guaranteed by multilateral development banks 56,529                       -                         -                       120                       -                         -   

Exposures to or guaranteed by international organisations                             -                         -                         -                         -                         -                         -   

Exposures to or guaranteed by supervised institutions 4,907,296 1,504,921 120,394 4,875,685 1,640,753 131,260

Exposures to or guaranteed by corporates and others 7,322,152 6,564,012 525,121 8,783,076 8,183,555 654,684

Retail exposures 2,802,314 1,281,857 102,549 2,779,014 1,905,689 152,455

Exposures secured by mortgages of immovable properties 1,195,080 502,561 40,205 1,175,363 530,097 42,408

Exposures in default 531,403 645,380 51,630 573,921 687,541 55,003

High-risk exposures 235,908 353,862 28,309 168,797 253,195 20,256

Exposures in the form of covered bonds                             -                         -                         -                205,336                36,753                  2,940 

Short-term exposures to corporates or others or to supervised institutions                             -                         -                         -                         -                         -                         -   

Exposures to UCITS 359,647 360,885 28,871 141,237 142,521 11,402

Equity exposures 1,047,358 1,841,024 147,282 1,077,120 1,818,133 145,450

Other exposures 5,618,009 4,113,121 329,050 4,500,647 3,384,696 270,777

Items which represent positions towards securitisations 1,832 22,905 1,832 335,441 353,770 28,302

A.2 Internal  rating based approach - Risk assets 79,131,130 31,423,921 2,513,913 79,457,216 30,633,121 2,450,649

Exposures to or guaranteed by central governments or central banks                             -                         -                         -                         -                         -                         -   

Exposures to or guaranteed by supervised institutions, public sector and local 

entities and others
                            -                         -                         -                         -                         -                         -   

Exposures to or guaranteed by corporates - SMEs 10,636,937 4,827,868 386,229 10,401,898 5,125,589 410,047

Exposures to or guaranteed by corporates - Specialised lending                             -                         -                         -                         -                         -                         -   

Exposures to or guaranteed by corporates - Other corporates 24,683,732 16,242,847 1,299,428 23,688,381 14,827,067 1,186,165

Retail exposures secured by real estate property: SMEs 3,632,562 1,156,878 92,550 3,710,230 1,199,714 95,977

Retail exposures secured by real estate property: private individuals 25,589,193 4,847,853 387,828 26,317,602 5,054,265 404,341

Retail exposures Revolving exposures 1,929,249 318,785 25,503 1,913,359 314,940 25,195

Other retail exposures: SMEs 4,167,871 1,309,411 104,753 4,481,480 1,512,743 121,020

Other retail exposures: private individuals 3,138,955 742,787 59,423 3,171,390 765,707 61,257

Specialised lending - slotting criteria 1,775,704 1,441,077 115,286 1,646,108 1,388,080 111,046

Items which represent positions towards securitisations 3,576,927 536,415 42,913 4,126,768 445,016 35,601

Other activities different from lending                             -                         -                         -                         -                         -                         -   

Credit and counterparty risk
30.06.2020 31.12.2019
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RWAs
Capital  

Requirement
RWAs

Capital  
Requirement

RWAs
Capital  

Requirement
RWAs

Capital  
Requirement

Standardised approach 19,486,570              1,558,925          796,861             63,750               21,656,495         1,732,521          712,576             57,006               

Exposures to or guaranteed by central governments or central banks 2,815,335                225,227             12                     1                       3,163,016           253,041             9                       1                       

Exposures to or guaranteed by regional governments or local authorities 129,965                   10,397               1                       -                    127,768             10,222               1                       -                    

Exposures to or guaranteed by public sector entities 147,529                   11,802               61                     5                       141,527             11,322               47                     4                       

Exposures to or guaranteed by multilateral development banks -                          -                    -                    -                    -                    -                    -                    -                    

Exposures to or guaranteed by international organisations -                          -                    -                    -                    -                    -                    -                    -                    

Exposures to or guaranteed by supervised institutions 1,372,132                109,771             132,789             10,623               1,498,781           119,902             141,972             11,358               

Exposures to or guaranteed by corporates and others 6,283,830                502,706             280,182             22,415               7,925,876           634,070             257,679             20,614               

Retail exposures 1,281,601                102,528             256                    21                     1,905,364           152,429             325                    26                     

Exposures secured by mortgages of immovable properties 502,561                   40,205               -                    -                    530,097             42,408               -                    -                    

Exposures in default 640,201                   51,216               5,179                 414                    679,753             54,380               7,788                 623                    

High-risk exposures 353,862                   28,309               -                    -                    253,195             20,256               -                    -                    

Exposures in the form of covered bonds -                          -                    -                    -                    36,753               2,940                 -                    -                    

Short-term exposures to corporates and other supervised intermediaries -                          -                    -                    -                    -                    -                    -                    -                    

Exposures to UCITS 360,885                   28,871               -                    -                    142,521             11,402               -                    -                    

Equity exposures 1,462,643                117,011             378,381             30,271               1,513,378           121,070             304,755             24,380               

Other exposures 4,113,121                329,050             -                    -                    3,384,696           270,777             -                    -                    

Items which represent positions towards securitisations 22,905                     1,832                 -                    -                    353,770             28,302               -                    -                    

Internal  rating based approach 31,356,330              2,508,506          67,591               5,407                 30,569,005        2,445,520          64,116               5,129                 

Exposures to or guaranteed by central governments or central banks -                          -                    -                    -                    -                    -                    -                    -                    

Exposures to or guaranteed by supervised institutions, public sector and local 

entities and others
-                          -                    -                    -                    -                    -                    -                    -                    

Exposures to or guaranteed by corporates - SMEs 4,827,868                386,229             -                    -                    5,125,589           410,047             -                    -                    

- to which the support factor is applied 4,283,914                     342,713                 -                          -                          2,513,300              201,064                 -                          -                          

Exposures to or guaranteed by corporates - Specialised lending -                          -                    -                    -                    -                    -                    -                    -                    

Exposures to or guaranteed by corporates - Other corporates 16,242,847              1,299,428           -                    -                    14,827,067         1,186,165           -                    -                    

Retail exposures secured by real estate property: SMEs 1,156,878                92,550               -                    -                    1,199,714           95,977               -                    -                    

- to which the support factor is applied 310,435                         24,835                    -                          -                          218,203                 17,456                    -                          -                          

Retail exposures secured by real estate property: private individuals 4,847,853                387,828             -                    -                    5,054,265           404,341             -                    -                    

Retail exposures Revolving exposures 318,785                   25,503               -                    -                    314,940             25,195               -                    -                    

Other retail exposures: SMEs 1,309,411                104,753             -                    -                    1,512,743           121,020             -                    -                    

- to which the support factor is applied 876,887                         70,151                    -                          -                          729,779                 58,382                    -                          -                          

Other retail exposures: private individuals 742,787                   59,423               -                    -                    765,707             61,257               -                    -                    

Specialised lending - slotting criteria 1,373,486                109,879             67,591               5,407                 1,323,964           105,917             64,116               5,129                 

Other activities different from lending -                          -                    -                                           -                    -                    -                    -                                           -                    

Items which represent positions towards securitisations 536,415                   42,913               -                    -                    445,016             35,601               -                                           -                    

Total 50,842,900             4,067,431          864,452             69,157               52,225,500        4,178,041          776,692             62,135               

Counterparty riskCredit and counterparty risk

30.06.2020 31.12.2019

Credit risk Counterparty risk Credit risk
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As at 30th June 2020 risk weighted assets amounted to €56.322 billion, down (-€1.764 billion) 
compared with €58.086 billion in December 2019. The change is attributable to the reduction 
in the requirement for market risk and the credit valuation adjustment (-€469 million) and the 
reduction in credit risk (-€1.295 billion). Operational risk remained stable. The reduction in 
market risk is attributable to the performance for investments in the trading portfolio. The 
reduction in credit risk, on the other hand, is mainly due to the effects of the application of 
Regulation EU 2020/87321 which amended the CRR by introducing changes in response to the 
Covid-19 pandemic which included the following: a reduction in the weighting for pension or 
salary backed loans and an expansion of the scope of application of the “supporting factor” for 
loans to small to medium-sized businesses. In addition, we report various factors which offset 
each other: the issue of a government guarantee for a securitisation of NPEs concluded at the 
end of 2019 (ISEO SPV); trends in the banking book; hedge accounting; changes in volumes and 
the composition of the loan portfolio; the revaluation of real estate assets; changes in deferred 
tax assets.  
 
With account taken of those changes, compliance with minimum capital requirements as at 30th 
June 2020 equal to total capital requirements for credit, counterparty, credit valuation 
adjustment, market and operational risk, required capital of approximately €4.506 billion 
(€4.647 billion in December 2019) against which the Group recorded actual regulatory capital 
(own funds) of approximately €10.069 billion (€9.221 billion in December 2019).  
  

A communication received from the ECB on 5th December 201922 set the following requirements 
at consolidated level for the UBI Banca Group in 2020  

 a minimum CET1 ratio requirement of 9.25% [the result of the sum of the minimum Pillar 1 
regulatory capital ratio (4.5%), the Pillar 2 requirement (2.25%) and the Capital Conservation 
Buffer (2.50%)];  

 a minimum total SREP capital requirement of 10.25% (the result of the sum of the minimum 
Pillar 1 regulatory capital requirement (8%) and the Pillar 2 requirement (2.25%)). If the 
capital conservation buffer of 2.50% is added, this then gives a minimum requirement in 
terms of the regulatory total capital ratio of 12.75%.  

We report with regard to the Pillar 2 requirement that as part of measures taken to respond to 
the Covid-19 health emergency, the ECB23 has specified that banks (and therefore also UBI) are 
no longer required to fully meet the Common Equity Tier 1 requirement, but that requirement 
may be met for the part exceeding 56.25% also with Additional Tier 1 or Tier 2 instruments. 
That measure puts the entry into force of the already planned revision of CRDIV (i.e. “CRDV”24) 
ahead by one year.  

Banks have been obliged to hold a countercyclical capital buffer since 1st January 2016. If it is 
considered that, as stated in a communication dated 27th March 2020, the Bank of Italy set the 
countercyclical capital buffer for the second quarter of 2020 at 0% for exposures to 

                                                             

21 See Regulation EU 2020/873 of the European Parliament and Council published in the European Official Journal 
on 26th June 2020.  
22 See the press release of 5th December 2019 available in the Investor Relations Section of the corporate website at 
http://www.ubibanca.it.  
23 See ECB press release dated 12th March 2020 “ECB Banking Supervision provides temporary capital and operational 
relief in reaction to coronavirus”. 
24 See Directive EU 2019/878 of the European Parliament and Council published in the European Official Journal on 
7th June 2019.  
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counterparties resident in Italy and also that the Group mainly has exposures to domestic 
counterparties25, then the Group’s countercyclical capital buffer is negligible.  

As at 30th June 2020 the UBI Group complied with the regulatory limits requested, and in fact 
the Common Equity Tier 1 ratio was 13.45% (12.34% in December 2019), the Tier 1 ratio was 
14.16% (12.34% in December 2019) and the Total Capital ratio was 17.88% (15.88% in 
December 2019). The UBI Banca Group has had no need to make resort, even temporarily, to 
the measure provided for by the ECB26 with regard to the Covid-19 emergency to make use of 
capital reserves formed in past years to address stress situations (capital conservation buffer 
and Pillar 2 Guidance).  

Due to the effect of the accounting standard IFRS 9 on a full application basis, the UBI Group’s 
capital ratios as at 30th June 2020 would be 13.41% for the Common Equity Tier 1 ratio, 14.12% 
for the Tier 1 ratio and 17.84% for the total capital ratio.  

  

                                                             

25 The capital requirement for significant exposures to counterparties not resident in Italy is below 5% of the total capital 
requirement for significant exposures.  
26 See ECB press release dated 28th July 2020 “ECB extends recommendation not to pay dividends until January 2021 
and clarifies timeline to restore buffers” and ECB press release dated 12th March 2020 “ECB Banking Supervision provides 
temporary capital and operational relief in reaction to coronavirus”  
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Template IFRS 9-FL. Comparison of institutions’ own funds and capital ratios, with and without 
the application of transitional arrangements for IFRS 9 or analogous expected credit losses  

Available capital (amounts) 30.06.2020 31.12.2019

Common Equity Tier 1 (CET1) capital 7,577,427 7,165,193

Common Equity Tier 1 (CET1) capital as if IFRS 9 or analogous ECLs 

transitional arrangements had not been applied
7,551,000 7,133,102

Tier 1 capital 7,975,375 7,165,193

Tier 1 capital as if IFRS 9 or analogous ECLs transitional arrangements had 

not been applied
7,948,948 7,133,102

Total capital 10,068,563 9,221,356

Total capital as if IFRS 9 or analogous ECLs transitional arrangements had 

not been applied
10,042,136 9,189,265

Risk-weighted assets (amounts) 30.06.2020 31.12.2019

Total risk-weighted assets 56,321,996 58,086,349

Total risk-weighted assets as if IFRS 9 or analogous ECLs transitional 

arrangements had not been applied
56,295,573 58,053,857

Capital ratios 30.06.2020 31.12.2019

Common Equity Tier 1 (as a percentage of risk exposure amount) 13.45% 12.34%

Common Equity Tier 1 (as a percentage of risk exposure amount) as if IFRS 9 

or analogous ECLs transitional arrangements had not been applied
13.41% 12.29%

Tier 1 (as a percentage of risk exposure amount) 14.16% 12.34%

Tier 1 (as a percentage of risk exposure amount) as if IFRS 9 or analogous 

ECLs transitional arrangements had not been applied
14.12% 12.29%

Total capital (as a percentage of risk exposure amount) 17.88% 15.88%

Total capital (as a percentage of risk exposure amount) as if IFRS 9 or 

analogous ECLs transitional arrangements had not been applied
17.84% 15.83%

Leverage ratio 30.06.2020 31.12.2019

Leverage ratio total exposure measure 139,872,492 131,685,567

Leverage ratio 5.70% 5.44%

Leverage ratio as if IFRS 9 or analogous ECLs transitional arrangements had 

not been applied
5.68% 5.42%

 

 

More specifically, the difference recorded between the CET1 capital and the fully loaded CET1 
capital (as if the transitional arrangements for IFRS 9 or analogous expected credit losses had 
not been applied) is attributable to the positive capital component amounting to approximately 
+€26 million which sterilises 70% of the provisions (-€37 million approx.) recognised on first-
time adoption for the credit positions remaining as at 30th June 2020 within the perimeter 
subject to the standardised approach. As concerns risk-weighted assets (RWAs), the difference 
between the phased-in amount and the fully loaded amount (€26 million approx.) is determined 
by the greater RWAs connected with the transitional IFRS 9 adjustment mentioned above (70% 
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of the greater provisions recognised on credit positions subject to the standardised approach on 
first-time adoption).  

 

*** 

In compliance with the regulations in force, in April 2020 the UBI Banca Group submitted its 
ICAAP and ILAAP reports as at 31.12.2019 to the supervisory authority. On that occasion too, 
the results of the capital adequacy assessments confirmed the availability of significant margins, 
sufficient to maintain the capital position, both current and future and under stress conditions 
above the requirements requested.  

*** 
 

In consideration of the ratios achieved as at 30th June 2020 – and on the basis of the simulations 
carried out for future years according to current regulations and on a “fully loaded” basis – 
significant margins clearly exist to maintain a strong capital position, higher than that requested 
by capital requirements.  
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Leverage ratio  

 

 
Qualitative information  

A leverage ratio has been introduced to the Basel 3 framework as a requirement that is 
supplementary to the risk-based capital requirements. The introduction of a leverage ratio to 
the regulatory framework meets the following objectives:  

 it limits the expansion of total exposures to the availability of an adequate capital base 
and during expansionary phases of the economic cycle it contains the level of debt held 
by banks thereby reducing the risk of deleveraging processes in crisis situations;  

 it introduces a control that is additional to the risk-based approach by means of a simple 
and non-risk based measure that acts as a backstop to the risk-based capital 
requirement.  

The disclosure of leverage ratios has been compulsory for banks since 1st January 2015 and in 
compliance with Regulation EU 2019/876 (“CRR2”), which amends and adds to Regulation 
575/2013 (CRR), the introduction of a regulatory leverage ratio requirement, as a Pillar 1 
requirement, will take place in 2021. The minimum leverage ratio requirement has been set at 
3%, which is the recommended level set by the Basel Committee27. A leverage ratio buffer equal 
to 50% of the capital buffer set for systemically important institutions has also been set for G-
SIIs28.  

The leverage ratio is calculated as the ratio between the Tier 1 capital (capital measure) and total 
Group exposure (the exposure measure). The latter is the sum of all asset exposures and off-
balance sheet items not deducted in determining the capital measure29. It is to be monitored on 
a quarterly basis at both separate company and consolidated level.  

The leverage ratio is used to monitor the risk of excessive leverage under the heading “other 
risks” and in addition to the regulatory reference mentioned above, it is subject to quantitative 
limits set internally30.  

                                                             

27 In this respect, on 3rd August 2016 the EBA published its “EBA report on the Leverage ratio requirements under 
article 511 of the CRR” in which it recommends the introduction of a minimum leverage ratio requirement in order to 
mitigate the risk of excessive leverage. The results of the quantitative analysis confirmed the calibration of a minimum 
LR of 3% as an effective measure of protection which is in addition to the risk-based regulatory capital requirements 
set. 
28 See Art. 131 of Directive 2019/878 (“CRD2”).  
29 More specifically the exposure measure includes the following: derivatives, securities financing transactions (SFT), 
off-balance-sheet items (liquidity facilities, guarantees and commitments, transactions not yet finalised or awaiting 
settlement, etc.) and other on-balance sheet assets in addition to derivatives and SFTs.  
30 See in this respect the section “Risk management objectives and policies” in the document Pillar 3 Disclosures as at 
31st December 2019.  
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Quantitative information  

The table below reports summary data on the calculation of the UBI Banca Group leverage ratios 
as at 30th June 2020. The ratio was calculated according to the provisions of the CRR, as 
amended by the Commission Delegated Act (EU) No. 62/201531 and it takes account of the 
“Guidelines on uniform disclosure under Art. 473a of Regulation (EU) No 575/2013 as regards 
transitional arrangements for mitigating the impact of the introduction of IFRS 9 on own funds” 
EBA/GL/2018/01.  

Both versions of the Tier 1 capital and of exposures at the end of the period were used (capital 
and exposure measures), to calculate the ratio as follows:  
 

 Tier 1 capital and the exposure amount in the transitional regime that is calculated making 
reference to the calculation rules applicable from time-to-time in the transition period in 
accordance with Regulation EU 2017/2395 relating to the capital impacts of first-time 
adoption of IFRS 9;  

 the fully loaded Tier 1 capital and the exposure amount calculated as if the transitional 
arrangements for IFRS 9 or analogous expected credit losses had not been applied.  

 

The leverage ratio stood at 5.70% as at 30th June 2020, while it is 5.68% fully loaded.  

 
 
Leverage Ratio as at 30th June 2020  
 

Fully loaded Tier 1 capital 7,948,948                  7,133,102                

Fully loaded exposure 139,846,064               131,653,477            

Fully loaded leverage ratio 5.68% 5.42%

Transition Tier 1 capital 7,975,375                  7,165,193                

Transition exposure amount 139,872,492               131,685,567            

Transition leverage ratio 5.70% 5.44%

Leverage ratio 30.06.2020 31.12.2019

 
 
 
 

  

                                                             

31 The Commission Delegated Act brings the rules for calculating the ratio into line with the provisions of the Basel 
Committee – see “Basel III Leverage ratio framework and disclosure requirements”, January 2014.  
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Credit risk: general disclosures and 
impairment losses  

 

 
Quantitative information  

This section contains tables which show the distribution of gross credit exposures by type, credit 
quality, geographical area, economic sector and residual contractual maturity. It also gives 
changes in total net impairment losses for non-performing exposures. The figures given, which 
were calculated according to statutory accounting rules, take no account of credit mitigation 
techniques and they are based on positions in both the banking and the trading books.  

In accordance with “Guidelines on disclosure of non-performing and forborne exposures” 
(EBA/GL/2018/10)”, an outline of the quality of non-performing exposures and forborne 
exposures is given, in compliance with the implementing regulation (EU) No. 680/2014 of the 
European Commission and the relative provisions, value adjustments and changes in fair value 
on the various views required by the regulation (exposure class, geographical area, sector).  
 
In addition, starting with this document, account has also been taken of “Guidelines on 
reporting and disclosure of exposures subject to measures applied in response to the Covid-19 
crisis32”.  
 
These guidelines introduce new public disclosure obligations with respect to:  

 loans subject to legislative and non-legislative moratoria on loan repayments applied in light 
of the Covid-19 crisis33;  

 new exposures subject to public guarantee schemes introduced by member states in response 
to the Covid-19 crisis.  
 

Reference is made to the section “Credit concessions provided in response to the health crisis” 
in the Interim financial report for the period ended 30th June 2020 for details of initiatives 
undertaken by the UBI Banca Group to support businesses and customers designed to fight the 
impacts of the Covid-19 emergency.  

 

                                                             

32 See “Guidelines on Reporting and disclosures of exposures subject to measures applied in response to the COVID-
19 crisis” (EBA/GL/2020/07) published by the EBA on 2nd June 2020.  
33 See “Guidelines on legislative and non-legislative moratoria on loan repayments applied in the light of the COVID-19 
crisis” (EBA/GL/2020/02 and EBA/GL/2020/08) published by the EBA on 2nd April and 25th June 2020 respectively.  
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Quantitative information  

Gross and net credit exposures, by principal types of exposure  

Gro s s  e xpo s ure
To ta l im pa irm e nt  

lo s s e s
N e t  e xpo s ure

To ta l pa rt ia l write -
o f f s

Gro s s  e xpo s ure
To ta l im pa irm e nt  

lo s s e s
N e t  e xpo s ure

1. F inanc ia l a s s e ts  meas ured at amo rtis e d co s t 6,571,557 (2,662,324) 3,909,233 (1,068,622) 103,878,804 (479,466) 103,399,338 10 7 ,3 0 8 ,5 7 1 

2. Financia l a s s e ts  me as ured a t fair va lue  thro ugh o the r 
co mpre hens ive inco me

9,501 (9,501) - - 12,307,394 (8,450) 12,298,944 12 ,2 9 8 ,9 4 4  

3. Financia l a s s e ts  de s igna ted a t fair va lue - - - - X X 8,545 8 ,5 4 5  

4. Othe r financ ia l as s ets  mandato rily me as ure d a t fa ir va lue 190,248 (97,268) 92,980 (21,869) X X 329,970 4 2 2 ,9 5 0  

5. Financia l a s s e ts  he ld fo r s a le - - - - - - - -  

3 0 .0 6 .2 0 2 0 6 ,7 7 1,3 0 6  (2 ,7 6 9 ,0 9 3 )  4 ,0 0 2 ,2 13  (1,0 9 0 ,4 9 1)  116 ,18 6 ,19 8  (4 8 7 ,9 16 )  116 ,0 3 6 ,7 9 7  12 0 ,0 3 9 ,0 10  

3 1.12 .2 0 19 7 ,0 3 5 ,4 5 7  (2 ,7 6 7 ,9 3 2 )  4 ,2 6 7 ,5 2 5  1,0 8 6 ,6 9 2  110 ,2 17 ,5 0 9  (4 7 6 ,3 3 6 )  110 ,0 8 8 ,7 0 5  114 ,3 5 6 ,2 3 0  

P o rt fo lio s / Qua lity

N o n-pe rfo rm ing  a s s e ts P e rfo rm ing  a s s e t s

To ta l 
(ne t  e xpo s ure )

 
 
Net credit exposures, by principal types of exposure  

B a d lo a ns
Unlike ly- to -pa y 

e xpo s ure s

N o n-
pe rfo rm ing  

pa s t -due  
e xpo s ure s  

P e rfo rm ing  pa s t -
due  e xpo s ure s  

P e rf o rm ing  a s s e ts To ta l

1. F ina ncia l as s e ts  me as ured a t amo rtis ed co s t 1,606,844 2,199,197 103,192 2,819,725 100,579,613 10 7 ,3 0 8 ,5 7 1 

2. Financia l a s s e ts  meas ured a t fa ir va lue  thro ugh 
o ther co mprehens ive  inco me

- - - - 12,298,944 12 ,2 9 8 ,9 4 4  

3. Financia l a s s e ts  des igna ted a t fa ir va lue - - - - 8,545 8 ,5 4 5  

4. Other fina nc ia l as s e ts  m andato rily meas ured a t fa ir 
va lue

3,334 89,611 35 2,290 327,680 4 2 2 ,9 5 0  

5. Financia l a s s e ts  he ld fo r s a le - - - - - -  

3 0 .0 6 .2 0 2 0 1,6 10 ,17 8  2 ,2 8 8 ,8 0 8  10 3 ,2 2 7  2 ,8 2 2 ,0 15  113 ,2 14 ,7 8 2  12 0 ,0 3 9 ,0 10  

3 1.12 .2 0 19 1,7 10 ,4 7 8  2 ,4 5 4 ,13 1 10 2 ,9 16  3 ,0 3 9 ,2 4 8  10 7 ,0 4 9 ,4 5 7  114 ,3 5 6 ,2 3 0  
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Distribution by geographical areas of exposures to customers, by principal types of exposure  

ITALY
OTHER EUROPEAN 

COUNTRIES
AMERICA ASIA REST OF THE WORLD TOTAL
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A. On-balance sheet exposure
A.1 Bad loans 3,377,915 1,607,879 16,387 2,298 11 1 - - 301 - 3,394,614 1,610,178 

A.2 Unlikely-to-pay exposures 3,221,133 2,259,705 35,073 24,725 367 295 1 1 3,619 2,272 3,260,193 2,286,998 

A.3 Non-performing past-due exposures 113,514 102,538 75 69 1 1 - - - - 113,590 102,608 

A.4 Performing exposures 92,434,046 91,961,930 5,559,022 5,551,973 1,919,105 1,917,272 386,563 385,840 38,049 37,997 100,336,785 99,855,012 

TOTAL 99,146,608 95,932,052 5,610,557 5,579,065 1,919,484 1,917,569 386,564 385,841 41,969 40,269 107,105,182 103,854,796 
B. Off-balance sheet exposures

B.1 Non-performing exposures 418,014 391,232 788 656 - - - - - - 418,802 391,888 

B.2 Performing exposures 42,215,215 42,182,266 760,889 760,459 91,916 91,866 99,511 99,344 61,339 61,176 43,228,870 43,195,111 

TOTAL 42,633,229 42,573,498 761,677 761,115 91,916 91,866 99,511 99,344 61,339 61,176 43,647,672 43,586,999 
 30.06.2020 141,779,837 138,505,550 6,372,234 6,340,180 2,011,400 2,009,435 486,075 485,185 103,308 101,445 150,752,854 147,441,795 
 31.12.2019 136,880,688 133,618,277 5,146,919 5,121,880 2,413,595 2,411,758 571,086 570,180 34,597 33,205 145,046,885 141,755,300 

Exposures/Geographical areas

 

Distribution by geographical areas of exposures to banks, by principal types of exposure  

ITALY
OTHER EUROPEAN 

COUNTRIES
AMERICA ASIA REST OF THE WORLD TOTAL
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A. On-balance sheet exposure
A.1 Bad loans - - - - - - - - - - - - 

A.2 Unlikely-to-pay exposures - - - - 2,176 1,810 - - - - 2,176 1,810 

A.3 Non-performing past-due exposures - - - - - - - - 733 619 733 619 

A.4 Performing exposures 13,359,550 13,357,871 1,490,286 1,488,545 73,749 73,701 52,417 51,906 18,133 17,970 14,994,135 14,989,993 

TOTAL 13,359,550 13,357,871 1,490,286 1,488,545 75,925 75,511 52,417 51,906 18,866 18,589 14,997,044 14,992,422 
B. Off-balance sheet exposures

B.1 Non-performing exposures - - - - - - - - - - - - 

B.2 Performing exposures 620,297 620,285 239,621 239,404 6,276 6,273 87,113 87,034 19,383 19,342 972,690 972,338 

TOTAL 620,297 620,285 239,621 239,404 6,276 6,273 87,113 87,034 19,383 19,342 972,690 972,338 
 30.06.2020 13,979,847 13,978,156 1,729,907 1,727,949 82,201 81,784 139,530 138,940 38,249 37,931 15,969,734 15,964,760 
 31.12.2019 11,631,007 11,629,024 1,573,879 1,572,269 42,088 41,700 158,576 157,954 53,417 53,136 13,458,967 13,454,083 

Exposures/Geographical areas
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Distribution by residual contractual maturity of the entire portfolio, by type of exposure  

On sight 1 to 7 days 7 to 15 days
15 days to 1 

month

1 month to 3 

months

3 months to 6 

months

6 months to 1 

year

1 year to 5 

years
over 5 years

Indeterminate 

maturity
TOTAL

On-balance sheet assets 12,817,743 1,247,518 799,423 2,487,201 5,003,743 4,589,791 8,792,947 34,193,359 37,549,274 11,996,177 119,477,176 

A.1 Government securities 8,810 38 50,029 - 275,464 309,839 2,817,380 4,316,559 8,107,704 - 15,885,823 

A.2 Other debt securities 7,736 187 - 3,000 1,587 3,565 20,515 557,055 1,369,392 1,864 1,964,901 

A.3 Shares of UCITS 495,784 - - - - - - - - 9,530 505,314 

A.4 Financing 12,305,413 1,247,293 749,394 2,484,201 4,726,692 4,276,387 5,955,052 29,319,745 28,072,178 11,984,783 101,121,138 

- Banks 2,426,542 3,797 1,048 17,175 24,832 11,977 27,540 241,667 - 11,789,501 14,544,079 

- Customers 9,878,871 1,243,496 748,346 2,467,026 4,701,860 4,264,410 5,927,512 29,078,078 28,072,178 195,282 86,577,059 

On-balance sheet liabilities 75,446,446 575,962 483,186 525,770 1,202,677 2,258,959 3,081,738 25,070,159 6,273,129 - 114,918,026 

B.1 Deposits and current accounts 71,681,492 348,617 600 129,222 261,520 128,598 246,035 47,940 4,295 - 72,848,319 

- Banks 774,195 348,369 302 93,695 183,084 - - - - - 1,399,645 

- Customers 70,907,297 248 298 35,527 78,436 128,598 246,035 47,940 4,295 - 71,448,674 

B.2 Debt securities 32,593 990 11,954 21,613 265,908 2,005,082 2,606,694 11,659,025 5,609,680 - 22,213,539 

B.3 Other liabilities 3,732,361 226,355 470,632 374,935 675,249 125,279 229,009 13,363,194 659,154 - 19,856,168 

Off-balance sheet transactions (5,825,268) 142,640 2,795 19,120 235,211 1,199,551 597,207 1,554,969 1,369,399 - (704,376) 

C.1 Financial derivatives with 

exchange of principal
(7,152) (18,661) (91) 215 33,425 31,947 (7,226) (420,307) (312,457) - (700,307) 

- Long positions 18,319 748,836 82,098 1,220,572 933,915 631,234 466,514 121,883 9,576 - 4,232,947 

- Short positions 25,471 767,497 82,189 1,220,357 900,490 599,287 473,740 542,190 322,033 - 4,933,254 

C.2 Financial derivatives without 

exchange of principal
(139,947) 618 (596) (673) 16,264 66,687 17,785 - - - 

(39,862) 

- Long positions 553,811 1,088 4,922 1,812 23,099 80,398 96,292 - - - 761,422 

- Short positions 693,758 470 5,518 2,485 6,835 13,711 78,507 - - - 801,284 

C.3 Deposits and financing to be 

received
- - - - - - - - - - - 

- Long positions - 

- Short positions - 

C.4 Irrevocable commitments to 

disburse funds
(5,699,460) 160,683 3,482 19,529 184,447 1,090,809 585,617 1,975,186 1,679,707 - - 

- Long positions 9,816,180 160,683 3,482 19,529 184,447 1,090,809 585,617 1,975,186 1,679,707 - 15,515,640 

- Short positions 15,515,640 - - - - - - - - - 15,515,640 

C.5 Financial guarantees issued 21,291 - - 49 1,075 10,108 1,031 90 2,149 - 35,793 

C.6 Financial guarantees received - - - - - - - - - - - 

C.7 Credit derivatives w ith exchange 

of principal
- - - - - - - - - - - 

- Long positions - - - - - - - - - - - 

- Short positions - - - - - - - - - - - 

C.8 Credit derivatives w ithout 

exchange of principal
- - - - - - - - - - - 

- Long positions - - - - - - - - - - - 

- Short positions - - - - - - - - - - - 
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Distribution by economic sector of on- and off-balance sheet credit exposures to customers  

Exposures/Counterparties
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A. On-balance sheet exposure

A.1 Bad loans 9,640 (3,115) 6,525 62,528 (34,937) 27,591 - - - 

A.2 Unlikely-to-pay exposures 7,239 (2,167) 5,072 56,847 (15,564) 41,283 - - - 

A.3 Non-performing past-due exposures 1,147 (16) 1,131 177 (25) 152 - - - 

A.4 Performing exposures 18,364,653 (8,854) 18,355,799 7,366,250 (17,355) 7,348,895 153,890 (125) 153,765 

TOTAL A 18,382,679 (14,152) 18,368,527 7,485,802 (67,881) 7,417,921 153,890 (125) 153,765 

B. Off-balance sheet exposures

B.1 Non-performing exposures 51,792 (14) 51,778 3,062 (9) 3,053 - - - 

B.2 Performing exposures 1,721,060 (205) 1,720,855 3,046,475 (2,732) 3,043,743 121,083 (24) 121,059 

TOTAL B 1,772,852 (219) 1,772,633 3,049,537 (2,741) 3,046,796 121,083 (24) 121,059 

 30.06.2020 20,155,531 (14,371) 20,141,160 10,535,339 (70,622) 10,464,717 274,973 (149) 274,824 

 31.12.2019 15,288,196 (13,225) 15,274,971 10,191,943 (67,823) 10,124,120 278,395 (135) 278,260 

General governments Financial companies
Financial companies 

(of which: insurance companies)

 

Exposures/Counterparties
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A. On-balance sheet exposure

A.1 Bad loans 2,341,316 (1,145,348) 1,195,968 981,130 (601,036) 380,094 3,394,614 (1,784,436) 1,610,178 

A.2 Unlikely-to-pay exposures 2,280,314 (740,693) 1,539,621 915,793 (214,771) 701,022 3,260,193 (973,195) 2,286,998 

A.3 Non-performing past-due exposures 34,579 (4,298) 30,281 77,687 (6,643) 71,044 113,590 (10,982) 102,608 

A.4 Performing exposures 40,199,603 (275,759) 39,923,844 34,406,279 (179,805) 34,226,474 100,336,785 (481,773) 99,855,012 

TOTAL A 44,855,812 (2,166,098) 42,689,714 36,380,889 (1,002,255) 35,378,634 107,105,182 (3,250,386) 103,854,796 

B. Off-balance sheet exposures

B.1 Non-performing exposures 350,191 (25,993) 324,198 13,757 (898) 12,859 418,802 (26,914) 391,888 

B.2 Performing exposures 34,383,050 (22,144) 34,360,906 4,078,285 (8,678) 4,069,607 43,228,870 (33,759) 43,195,111 

TOTAL B 34,733,241 (48,137) 34,685,104 4,092,042 (9,576) 4,082,466 43,647,672 (60,673) 43,586,999 

 30.06.2020 79,589,053 (2,214,235) 77,374,818 40,472,931 (1,011,831) 39,461,100 150,752,854 (3,311,059) 147,441,795 

 31.12.2019 78,788,625 (2,201,985) 76,586,640 40,778,121 (1,008,552) 39,769,569 145,046,885 (3,291,585) 141,755,300 

T o t a lNon-financial corporations Households
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Quantitative information introduced by “Guidelines on disclosure of non-performing and forborne exposures” 
(EBA/GL/2018/10)  

Tables on the following are given below:  

 forborne exposures;  

 non-performing exposures;  

 foreclosed assets.  
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Forborne exposures  

Credit quality of forborne exposures (Table 1)  

Loans and advances 1,475,520 2,825,267 -74,957 -936,279 2,902,175 1,707,984
Central banks 0 0 0 0 0 0

General governments 4,995 0 -69 0 0 0

Credit institutions 0 0 0 0 0 0

Other financial corporations 13,724 50,841 -1,038 -10,533 42,818 30,883

Non-financial corporations 824,517 2,086,237 -48,830 -732,081 1,838,074 1,206,930

Households 632,283 688,189 -25,021 -193,665 1,021,283 470,171

Debt securities 43,291 0 0 0 0 0

Loan commitments given 41,219 58,753 -428 0 28,882 18,933

Total  30.06.2020 1,560,030 2,884,020 -75,385 -936,279 2,931,057 1,726,918

Total  31.12.2019 1,771,524 2,939,244 -81,680 -886,538 3,265,591 1,832,592

 Gross carrying amount of forborne 
exposures  

 Accumulated impairment, 
accumulated negative changes in fair 

value due to credit risk and 
provisions 

 Collateral received and financial  
guarantees received on forborne exposures 

 Performing 
exposures 

 Non-performing 
exposures  

 Performing 
exposures 

 Non-performing 
exposures  

 Of w hich col lateral  and 
financial  guarantees 

received on non-
performing exposures 

 

The table gives details of forborne exposures (to banks and customers) by counterparty status and sector. The credit exposures subject to reporting 
are classified within assets measured at amortised cost (item 40) and assets mandatorily measured at fair value (item 20 c).  
The value of the guarantees backed by collateral and of the financial guarantees is stated consistent with the methodology used for statutory 
accounting purposes and therefore it does not exceed the amount of the net exposure.  
Total non-performing and performing forborne exposures were down compared with data as at 31.12.2019. These trends reflect the measures of 
regulators in response to the Covid-19 emergency, which allow the moratoria permitted by law and by the banking industry not to be classified 
automatically as forborne exposures under certain conditions.  
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Non-performing exposures  

Credit quality of performing and non-performing exposures by days past-due (Table 3)  

 Past-due 
exposures da 

<=90 days 

 Past due > 90 
days and ≤ 180 

days 

 Past due > 
180 days and ≤ 

1 year 

 Past due > 1 
year and ≤ 2 

years 

 Past due > 2 
years and ≤ 5 

years 

 Past due > 5 
years and ≤ 7 

years 

 Past due > 7 
years 

Loans and advances 82,845,210     6,759,941       1,162,362       322,638         432,751         741,440         2,111,449      993,187         996,114         

Central banks 10,000 0 0 0 0 0 0 0 0

General governments 1,042,068 18,025 4,431 57 1,083 3,661 4,431 1,834 2,529

Credit institutions 1,334,011 2,909 0 733 0 2,176 0 0 0

Other financial corporations 6,284,339 110,050 20,661 1,151 597 24,471 17,237 43,321 2,612

Non-financial corporations 39,768,513 4,654,345 830,652 219,672 265,884 450,944 1,471,293 724,220 691,680

of which SMEs 17,418,351 2,903,280 499,898 128,519 215,248 343,594 918,165 410,760 387,096

Households 34,406,279 1,974,611 306,619 101,025 165,186 260,187 618,488 223,813 299,294

Debt securities 18,185,296 11,365 1,864 0 0 0 9,501 0 0

Central banks 0 0 0 0 0 0 0 0 0

General governments 16,221,683 0 0 0 0 0 0 0 0

Credit institutions 452,212 0 0 0 0 0 0 0 0

Other financial corporations 1,080,419 9,501 0 0 0 0 9,501 0 0

Non-financial corporations 430,982 1,864 1,864 0 0 0 0 0 0

Off-balance sheet exposures 43,747,612 418,802

Central banks 120,000 0

General governments 1,677,601 51,792

Credit institutions 824,603 0

Other financial corporations 2,974,477 3,062

Non-financial corporations 34,087,212 350,191

Households 4,063,719 13,757

Total  30.06.2020 144,778,118 7,190,108 1,164,226 322,638 432,751 741,440 2,120,950 993,187 996,114

Total  31.12.2019 150,711,069 7,384,286 1,322,221 239,823 478,539 769,307 2,231,003 1,077,398 917,166

Gross carrying amount/nominal  amount

Performing 
exposures

Non-performing exposures 

 

The table gives details of exposures (to banks and customers) by counterparty status and sector and the age in terms of days past due. Furthermore, 
details are also given of off-balance sheet exposures by counterparty status and sector. The credit exposures subject to reporting are classified 
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within assets mandatorily measured at fair value (item 20 c), assets measured at fair value through other comprehensive income (item 30) and 
assets measured at amortised cost (item 40).  
The difference compared with 31.12.2019 is mainly attributable to the change in FinRep reporting which does not show the compulsory reserve 
requirement and current account exposures to banks within loans and advances.  
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Performing and non-performing exposures and related impairment and provisions by portfolio and by exposure class (Table 4)  

of w hich 
stage 1

of w hich 
stage 2

of w hich 
stage 2

of w hich 
stage 3

of w hich 
stage 1

of w hich stage 2
of w hich 
stage 2

of w hich 
stage 3

Loans and advances 82,845,210 72,770,766 9,890,045 6,759,941 0 6,571,557 -474,610 -157,925 -316,686 -2,759,592 0 -2,662,324 -1,090,491 53,959,151 3,526,948

Central banks 10,000 10,000 0 0 0 0 -4 -4 0 0 0 0 0 0 0

General governments 1,042,068 939,880 102,188 18,025 0 18,025 -2,400 -692 -1,709 -5,298 0 -5,298 0 121,170 1,096

Credit institutions 1,334,011 1,289,349 27,342 2,909 0 2,909 -2,442 -1,532 -910 -480 0 -480 0 15,319 0

Other financial corporations 6,284,339 6,036,271 189,205 110,050 0 106,127 -16,627 -10,013 -6,614 -41,024 0 -40,690 -35,382 3,013,144 49,011

Non-financial corporations 39,768,513 33,714,337 5,950,112 4,654,345 0 4,472,266 -273,333 -93,307 -180,025 -1,890,339 0 -1,795,015 -1,031,879 21,550,621 2,443,622

of which SMEs 17,418,351 14,009,047 3,332,852 2,903,280 0 2,822,684 -165,463 -46,736 -118,726 -1,173,654 0 -1,139,937 -398,350 13,803,530 1,582,115

Households 34,406,279 30,780,929 3,621,199 1,974,611 0 1,972,230 -179,805 -52,376 -127,428 -822,451 0 -820,841 -23,230 29,258,897 1,033,219

Debt securities 18,185,296 18,032,226 106,272 11,365 0 9,501 -10,281 -8,377 -1,904 -9,501 0 -9,501 0 826,346 0

Central banks 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0

General governments 16,221,683 16,221,233 449 0 0 0 -6,454 -6,452 -2 0 0 0 0 0 0

Credit institutions 452,212 404,318 47,253 0 0 0 -672 -319 -353 0 0 0 0 0 0

Other financial corporations 1,080,419 1,057,753 19,805 9,501 0 9,501 -728 -468 -260 -9,501 0 -9,501 0 826,346 0

Non-financial corporations 430,982 348,922 38,765 1,864 0 0 -2,427 -1,138 -1,289 0 0 0 0 0 0

Off-balance sheet exposures 43,747,612 36,319,244 7,428,369 418,802 0 418,802 -34,111 -20,233 -13,878 -26,914 0 -26,914 7,339,163 97,180

Central banks 120,000 120,000 0 0 0 0 -16 -16 0 0 0 0 0 0

General governments 1,677,601 1,674,893 2,708 51,792 0 51,792 -205 -205 -0 -14 0 -14 5,471 0

Credit institutions 824,603 796,713 27,890 0 0 0 -336 -299 -37 0 0 0 1,813 0

Other financial corporations 2,974,477 2,905,559 68,918 3,062 0 3,062 -2,757 -2,202 -555 -9 0 -9 509,811 2,777

Non-financial corporations 34,087,212 27,002,062 7,085,150 350,191 0 350,191 -22,148 -11,597 -10,551 -25,993 0 -25,993 6,069,476 90,162

Households 4,063,719 3,820,017 243,702 13,757 0 13,757 -8,649 -5,915 -2,734 -898 0 -898 752,592 4,242

Total  30.06.2020 144,778,118 127,122,235 17,424,686 7,190,108 0 6,999,860 -519,002 -186,535 -332,467 -2,796,007 0 -2,698,739 -1,090,491 62,124,660 3,624,129

Total  31.12.2019 150,711,069 138,408,568 12,071,477 7,384,286 0 7,198,992 -501,805 -183,143 -318,662 -2,794,664 0 -2,703,610 -1,086,692 60,134,264 3,895,100

Performing exposures Non-performing exposures 
Performing exposures – accumulated impairment 

and provisions

Non-performing exposures – accumulated 
impairment, accumulated negative changes in 

fair value due to credit risk and provisions On performing 
exposures

Gross carrying amount /nominal amount
Accumulated impairment, accumulated negative changes in fair value due to credit risk and 

provisions

Accumulated 
partial w rite-off

Collateral  and financial  guarantees 
received

On non-
performing 
exposures

 

The table gives details of on- and off-balance sheet exposures to banks and customers by counterparty status and sector and by stage.  
The credit exposures subject to reporting are classified within assets mandatorily measured at fair value (item 20 c), assets measured at fair value 
through other comprehensive income (item 30) and assets measured at amortised cost (item 40). 
It is underlined that consistent with 2020 Statutory Accounting (Bilancio) and FinRep reporting, information on the classification of the exposures 
by stage relates exclusively to exposures measured at fair value through other comprehensive income (item 30) and exposures measured at 
amortised cost (item 40). The value of the guarantees backed by collateral and of the financial guarantees is stated consistent with the methodology 
used for statutory accounting purposes and therefore it does not exceed the amount of the net exposure.  
The difference compared with 31.12.2019 is mainly attributable to the change in FinRep reporting which does not show the compulsory reserve 
requirement and current account exposures to banks within loans and advances. With regard to “performing – stage 2” exposures, we report that 
the increase is attributable to the incorporation of the update of macroeconomic scenarios in the models used which modified future risk 
parameters.  
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Foreclosed assets  

Collateral obtained by taking possession and enforcement processes (Table 9)  

Value at initial 
recognition

Accumulated 
negative changes

Property, plant and equipment -                        -                        

Other than PP&E 84,011                   -3,481
Residential immovable property 18,664                         0

Commercial immovable property 65,348                         -3,481

Movable property (auto, shipping, etc.) -                                0

Equity and debt instruments -                                0

Other 0                                   0

Total  30.06.2020 84,011                   -3,481

Total  31.12.2019 81,218                   -3,891

Collateral obtained by taking possession

 

The table shows the carrying amounts of assets subject to enforcement, classified within the property, plant and equipment in the accounts.  
It is underlined that the foreclosure of residential properties is attributable principally to the activities of Kedomus, while non-residential properties 
are mainly attributable to the termination of non-performing lease contracts.  
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Quantitative information introduced by “Guidelines on reporting and disclosure obligations for exposures subject 
to measures applied in response to the Covid-19 crisis” (EBA/GL/2020/07)  

Tables on the following are given below:  

 information on loans and advances subject to legislative and non-legislative moratoria (Table 1);  

 breakdown of loans and advances subject to legislative and non-legislative moratoria by remaining life of the moratoria (Table 2);  

 information on newly originated loans and advances covered by newly applied public guarantee schemes introduced in response to the Covid-
19 crisis (Table 3).  

 
We report that the scope of application of the tables reported below covers the following:  

 exposures subject to legislative and non-legislative moratoria which satisfy the conditions contained in paragraph 10 of “Guidelines on legislative 
and non-legislative moratoria on loan repayments applied in light of the Covid-19 crisis” (EBA/GL/2020/02);  

 new exposures subject to public guarantee schemes introduced by member states in response to the Covid-19 crisis.  
 
The conditions defined by the EBA (pursuant to paragraph 10 of EBA/GL/2020/02) for exposures subject to legislative and non-legislative 
moratoria are as follows:  
a. the moratorium is based on national legislation (legislative moratorium) or on a non-legislative initiative which involves the suspension of 

payments and is granted by either a bank or a trade association (non-legislative moratorium);  
b. the moratorium applies to a large group of obligors predefined on the basis of broad criteria (i.e. industrial sector, administrative status, product 

range and geographical location, etc.);  
c. the moratorium only involves changes to the repayment schedule and namely it suspends, postpones or reduces repayments of principal, interest 

or the full repayment instalments for a predefined period of time. No other terms and conditions of the loans, such as the interest rate, should 
be changed;  

d. the moratorium offers the same conditions for the changes to the repayment schedules to all exposures subject to the moratorium, even if the 
application of the moratorium is not compulsory for the obligors;  

e. the moratorium does not apply to new loan contracts granted after the date when the moratorium was announced;  
f. the moratorium was launched in response to the Covid-19 pandemic and was applied before 30th September 202034.  

In addition it is underlined that in compliance with the EBA guidelines on moratoria35, suspensions of repayments made after the introduction of 
moratoria to address the consequences of the Covid-19 pandemic and also the grant of additional loans backed by public guarantees are not 
identified as forbearance measures and do not require the change of previous classifications.  
 

                                                             

34 Cfr: “Guidelines amending Guidelines EBA/GL/2020/02” 
35 See “Guidelines on legislative and non-legislative moratoria on loan repayments applied in light of the Covid-19 crisis” (EBA/GL/2020/02);  
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Reference is made for details of and further information on the principal actions taken to counter the impacts of the Covid-19 emergency taken by 
the UBI Banca Group both in terms of public guarantee backed loans and legislative and non-legislative moratoria to the sections “Support action 
undertaken for businesses and customers” and “Credit concessions provided in response to the health crisis” with particular reference to “Legislative 
initiatives” and to “Trade association-related initiatives” in the Interim financial report for the period ended 30th June 2020.  
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Information on loans and advances subject to legislative and non-legislative moratoria. (Template 1)  

Gross carrying 
amount

Loans and advances subject to 
moratorium

6,374,357          6,358,075          215,659            1,140,165            16,282              5,171                14,511              -66,912 -64,351 -13,107 -47,627 -2,561 -813 -2,300 12,434              

of which: Households 821,727             817,694             30,051              139,007               4,033                1,007                3,794                -11,235 -10,651 -1,672 -7,688 -584 -161 -532 2,874                

 of which: Collateralised by residential 

immovable property 
277,096                275,681                18,857                   58,350                      1,415                     678                        1,291                     -4,127 -3,992 -995 -3,054 -135 -54 -113 614                        

of which: a Non-financial corporations 5,495,060          5,482,811          185,495             991,271               12,249              4,164                10,717              -55,161 -53,184 -11,429 -39,532 -1,977 -653 -1,768 9,560                

 of which: a Small and Medium-sized 

Enterprises 
4,315,153             4,302,938             140,562                749,344                   12,215                   4,155                     10,682                   -44,261 -42,292 -9,363 -30,735 -1,969 -648 -1,761 9,526                     

 of which: Collateralised by commercial 

immovable property 
2,988,271             2,983,347             153,521                641,392                   4,924                     3,029                     4,132                     -33,522 -32,918 -9,327 -26,165 -604 -399 -521 2,902                     

Inflow s to Non-
performing 
exposures

 Of w hich:
exposures w ith 

forbearance 
measures

 Of w hich:
Instruments w ith 

significant 
increase in credit 
risk since initial 
recognition but 

not credit-
impaired (Stage 2)

Of w hich: 
exposures w ith 

forbearance 
measures

Of w hich: 
Unlikely to pay 

that are not past-
due or past-due 

<= 90 days

Of w hich: 
exposures w ith 

forbearance 
measures

Of w hich: 
Instruments w ith 

significant 
increase in credit 
risk since initial 
recognition but 

not credit-
impaired (Stage 2)

Gross carrying amount Accumulated impairment, accumulated negative changes in fair value due to credit risk 

Performing Non-performing Performing Non-performing

Of w hich: 
exposures w ith 

forbearance 
measures

Of w hich: 
Unlikely to pay 

that are not past-
due or past-due 

<= 90 days

 

The table gives the gross carrying amount with details by status of the exposure for all loans which received a moratorium granted under the Covid-
19 emergency and which comply with the criteria defined in paragraph 10 of the document “Guidelines on legislative and non-legislative moratoria 
on loan repayments applied in light of the Covid-19 crisis” published by the EBA on 2nd April 2020 (EBA/GL/2020/02).  
Reference is made for details of and further information on legislative and non-legislative moratoria to fight the impacts of the Covid-19 emergency 
provided by the UBI Banca Group to the section “Credit concessions provided in response to the health crisis” with particular reference to “Legislative 
initiatives”, to “Trade association-related initiatives” and to the section “Strategies and policies for the management of performing exposures” in the 
Interim financial report for the period ended 30th June 2020.  
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Breakdown of loans and advances subject to legislative and non-legislative moratoria by remaining life of the moratoria (Template 2)  

Loans and advances for w hich 
moratorium w as offered

57,799           9,507,622     

Loans and advances subject to 
moratorium (granted)

52,311          8,453,613      8,409,435      2,079,256     5,155,666      1,151,542      37,175           8,669            21,305          

of which: Households 956,702         936,000         134,975         628,272         156,526         8,813            6,811            21,305           

 of which: Collateralised by residential 

immovable property 
308,862           308,396           31,766              158,114           83,180              8,499                6,338                20,965              

of which: a Non-financial corporations 7,424,537      7,402,643      1,929,477      4,482,213      984,210         26,778           1,858            -                

 of which: a Small and Medium-sized 

Enterprises 
5,843,995        5,831,649        1,528,843        3,524,888        769,760           18,911              1,594                -                    

 of which: Collateralised by commercial 

immovable property 
4,500,431        4,482,518        1,512,159        2,278,449        694,932           14,276              614                   -                    

>1 year

Number of 
obl igors

Gross carrying amount

of w hich: 
Legislative 
moratoria 

Of w hich: 
expired

Residual  maturity of moratoria

<=3 months
>3 months 

<=6 months
>6 months                                                      

<=9 months
>9 moments                                                     
<=12 months

 

The table gives the number of applications and the gross carrying amount for all loans for which the grant of a moratorium was requested which 
complies with the criteria defined in paragraph 10 of the document “Guidelines on legislative and non-legislative moratoria on loan repayments 
applied in light of the Covid-19 crisis” published by the EBA on 2nd April 2020 (EBA/GL/2020/02). It also gives details of those which actually 
benefited from it and details by counterparty of loans granted to households, showing those backed by residential real estate assets and to non-
financial companies, showing those granted to SMEs or backed by commercial real estate assets. The classification by counterparty follows that 
defined in Annex V of FinRep.  
This table includes both moratoria existing as at 30th June 2020, granted for the remaining life of the measure, and those that have already expired, 
shown in the column “of which: expired”.   
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New loans backed by a public guarantee or another public body (Template 3)  

Maximum 
amount of the 
guarantee that 

can be considered

Gross carrying 
amount

of w hich: 
forborne

Publ ic guarantees 
received

Inflow s to non-
performing 
exposures

New ly originated loans and advances subject to public 
guarantee schemes

1,131,300          357                    1,115,911           1,451                 

of which: Households 454,493              763                    

 of which: Collateralised by residential immovable property -                           -                           

of which: a Non-financial corporations 675,581              357                    660,837              687                    

of which: a Small and Medium-sized Enterprises 656,851                  687                          

 of which: Collateralised by commercial immovable property -                           -                           

Gross carrying amount

 

The table shows new loans granted backed by a public guarantee pursuant to Law No. 662/96 and by SACE (the Italian Export Credit Agency – 
“Italy Guarantee”), consistent with the provisions of Art. 13 of the Liquidity Decree, whether they result from new loans or from the renegotiation 
of existing debt with the grant of additional loans amounting to at least 10% of the remaining debt (or 25% if granted after 5th June 2020, the date 
on which Legislative Decree No. 40/2020, the “Liquidity Decree”, was converted into law)36. Reference is made for details of these initiatives to the 
section “Support action undertaken for businesses and customers” in the Interim consolidated financial report for the period ended 30th June 2020.  
The new loans covered here are reported with details of the counterparty (e.g. households, non-financial companies, SMEs) and the type of collateral 
(loans backed by residential or commercial real estate assets). The classification follows that defined in Annex V of FinRep.  
The maximum amount of the public guarantees received and details of the positions which are not classified as forborne are also reported for the 
entire perimeter of the new loans and for those granted to non-financial companies.  
The gross carrying amount of those positions which were classified as non-performing during the first half of 2020 has been reported in the column 
“Inflows into non-performing exposures”.  

 

                                                             

36  
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Credit risk: disclosures for portfolios 
subject to the standardised approach and 
the use of ECAIs  
 

 

Quantitative information  

Distribution of exposures by credit quality class and by supervisory class of activity: 
standardised approach37.  

Exposures to or guaranteed by central  governments and central banks 35,524,120 31,892,664 28,366,603 26,288,912 

0% 33,147,209 29,519,610 25,761,069 23,687,630 

20% 76,096 76,096 115,325 115,325 

50% 118,198 114,341 164,570 160,318 

100% 1,809,856 1,809,856 1,837,047 1,837,047 

250% 372,761 372,761 488,592 488,592 

Exposures to or guaranteed by regional governments or local authorities 1,165,491 1,132,473 1,039,035 1,005,119 

20% 1,165,491 1,132,473 1,039,035 1,005,119 

Exposures to or guaranteed by public sector entities 1,064,153 1,062,929 1,163,720 1,162,425 

20% 942,519 941,485 1,057,700 1,056,668 

100% 121,634 121,444 106,020 105,757 

Exposures to or guaranteed by multilateral  development banks 56,529 56,402 120 - 

0% 56,529 56,402 120 - 

Exposures to or guaranteed by international  organisations - - - - 

Exposures to or guaranteed by supervised institutions 6,155,501 11,987,297 6,032,788 9,999,103 

2% 485,639 485,639 500,056 500,056 

20% 4,604,469 10,172,448 4,157,786 7,823,708 

50% 245,658 245,658 471,224 471,224 

100% 819,735 1,083,552 903,722 1,204,115 

Exposures to or guaranteed by corporates and others 9,092,025 9,141,137 10,465,287 10,495,984 

20% 90,095 90,095 48,096 48,096 

50% 901,907 884,733 1,284,943 1,283,847 

100% 7,867,713 7,933,999 8,923,181 8,951,010 

150% 232,310 232,310 209,067 213,031 

Retail  exposures 2,983,241 3,003,122 2,946,024 2,965,176 

35% 1,627,933 1,627,933 

75% 1,355,308 1,375,189 2,946,024 2,965,176 

Exposures secured by mortgages of immovable properties 1,213,464 1,214,492 1,195,161 1,196,381 

35% 21,130 21,509 22,403 22,840 

50% 1,192,334 1,192,983 1,172,758 1,173,541 

Exposures in default 581,008 581,696 578,608 579,178 

100% 303,477 303,969 349,526 349,759 

150% 277,531 277,727 229,082 229,419 

High-risk exposures 238,462 238,462 171,419 171,419 

Portfolios

30.06.2020 31.12.2019

Exposure WITH 
credit risk 
mitigation

Exposure 
WITHOUT credit 
risk mitigation

Exposure WITH 
credit risk 
mitigation

Exposure 
WITHOUT credit 
risk mitigation

 

 

(contd.)  

                                                             

37 The table gives banking group exposures subject to credit risk – standardised approach. The exposures are given by 
credit quality step and by supervisory step and they are determined in accordance with prudential supervisory rules. 
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Exposures in the form of covered bonds - - 205,336 205,336 

10% 140,938 140,938 

20% 31,800 31,800 

50% 32,598 32,598 

Short-term exposures to corporates and others or institutions - - - - 

Exposures to UCITS 405,405 405,405 146,547 146,547 

100% 402,928 402,928 143,978 143,978 

150% 2,477 2,477 2,569 2,569 

Equity exposures 1,047,358 1,047,358 1,077,120 1,077,120 

100% 518,247 518,247 583,112 583,112 

250% 529,111 529,111 494,008 494,008 

Other exposures 5,618,014 5,618,014 4,500,647 4,500,647 

0% 597,620 597,620 716,744 716,744 

20% 1,134,085 1,134,085 499,009 499,009 

100% 3,886,309 3,886,309 3,284,894 3,284,894 

On-balance sheet exposures subject to credit risk 57,739,807 54,239,645 50,887,295 48,880,798 

Off-balance sheet exposures subject to credit risk 6,171,786 6,192,485 5,826,994 5,731,625 

Securities financing transactions 168,380 5,865,050 173,945 4,158,966 

Derivatives and exposures w ith long-term settlement 1,064,798 1,084,271 1,000,181 1,021,958 

Exposures resulting from cross-product netting - - - - 

General total 65,144,771 67,381,450 57,888,415 59,793,347 

Portfolios

30.06.2020 31.12.2019

Exposure WITH 
credit risk 
mitigation

Exposure 
WITHOUT credit 
risk mitigation

Exposure WITH 
credit risk 
mitigation

Exposure 
WITHOUT credit 
risk mitigation
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Credit risk: use of the IRB approach  

 

 
Qualitative information  

Authorisation by the Bank of Italy to use the chosen method and the roll-out plan for the 
method  

With Provisions No. 689988 of 19th July 2013 and No. 423940 of 16th May 2012, the Bank of 
Italy authorised the UBI Banca Group to use the advanced internal rating based (AIRB) approach 
to calculate capital requirements to meet credit risk for the sub-classes of the retail regulatory 
segment “exposures backed by residential real estate” and “other exposures (SME-retail)” and 
for the corporate regulatory segment. The authorisation allows the use of internal estimates for 
probability of default (PD) and loss given default (LGD) parameters for the RRE (Residential Real 
Estate - Individuals and Retail Businesses), the Retail Other (Retail Businesses) and the 
Corporate portfolios. In 2018 UBI Banca received authorisation from the ECB for the 
implementation of a “model change”, brought the Bank’s internal models for credit risk into line 
with the new regulatory framework. A capital requirement for default positions was introduced, 
amongst other things, and in the first quarter of 2019, again with regard to credit risk, the Bank 
obtained authorisation to roll-out the already validated AIRB models for the corporate and retail 
exposures of the “New Banks” (Banca Adriatica, Banca Teatina and Banca Tirrenica) and for the 
progressive roll-out of the AIRB perimeter to the Other Private Individual and Qualifying 
Revolving Retail Segment.  
 
For all the other portfolios, the standardised approach is used, to be applied in accordance with 
the roll-out plan submitted to the Supervisory Authority.  
 
As at the reporting date, the scope of application, in terms of companies, for the approaches 
authorised is as follows:  

 AIRB: IW Bank S.p.A. and UBI Banca S.p.A.;  

 the remaining legal entities in the Group will continue to use the standardised approach until 
the date of the respective authorisation/roll-out.  

 
The application for validation, which was approved by the European Central Bank involves a 
roll-out plan for the portfolios subject to the AIRB/IRB approach which, for each legal entity, 
contains set deadlines for each supervisory customer segment (“corporate”, “retail – RRE” and 
“retail – other”) and for different risk indicators (PD, LGD, exposure at default - EAD, maturity - 
M). The roll-out plan covers the period 2018-2025, while permanent exemption from the 
application of AIRB was requested for the Group’s foreign banks and branches and also for the 
following exposures:  

 exposures to central governments and central banks;  

 exposures to supervised intermediaries;  

 exposures to nonprofit institutions;  

 exposures to members of the banking Group;  

 exposures to equity instruments;  

 exposures secured by collateral and counter-guarantees issued by the government, 
recognised in accordance with the legislation and regulations on credit risk mitigation;  
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 exposures backed by credit protection provided by the parties listed above (central 
governments, central banks and supervised intermediaries);  

 generic types of exposure to economic counterparties not directly attributable to single 
debtor/creditor counterparties, but mainly to special purpose entities formed for covered 
bond operations and self-securitisations.  

 

The output of the models consists of nine rating classes that correspond to the relative PDs. 
These PDs are mapped on the Master Scale to 14 classes (comparable with the ratings of the 
main external rating agencies) exclusively for reporting purposes.  

With regard to LGD models, the UBI Banca Group has developed LGD models differentiated by 
regulatory class.  

EXTERNAL RATINGS
Corporate 
and Large 
Corporate

Small 
Business

Retail 
Business

Private 
individuals

Moody's (1)

class class class class class

MS1 0.030% 0.049% Aaa Aa1 Aa2 Aa3

MS2 0.049% 0.084% 1 1 A1 A2 A3 

MS3 0.084% 0.174% 1 1 2 Baa1 Baa2

MS4 0.174% 0.298% 2 Baa3

MS5 0.298% 0.469% 2 2 Ba1

MS6 0.469% 0.732% 3 3 3 3 Ba2

MS7 0.732% 1.102% 4 Ba2/Ba3

MS8 1.102% 1.867% 4 4 4 Ba3

MS9 1.867% 2.968% 5 5 5 B1 B2

MS10 2.968% 5.370% 6 5 B3 Caa1

MS11 5.370% 9.103% 7 6 6 6 Caa2

MS12 9.103% 13.536% Caa2/Caa3

MS13 13.536% 19.142% 8 7 7 7 Caa3

MS14 19.142% 99.999% 9 8-9 8-9 8-9 Ca-C

(1) see Moody's "Corporates Global Annual Default Study", Exhibit 36, Average One-Year Alphanumeric Rating Migration Rates, 1983-2018.

Master 
Scale

PD THRESHOLDS UBI INTERNAL RATING MODELS

Min PD Max PD 
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Quantitative information  

Amounts of the exposures by supervisory portfolio  

Exposures to or guaranteed by corporates:

Specialised lending                          -   

SMEs 10,636,937

Other corporates 24,683,732

Retail exposures

-Exposures secured by residential real estate: SMEs 3,632,562

-Exposures secured by residential real estate: private individuals 25,589,193

-Qualified revolving retail exposures 1,929,249

-Other retail exposures: SMEs 4,167,871

-Other retail exposures: private individuals 3,138,955

SUPERVISORY PORTFOLIO

EXPOSURES

FOUNDATION IRB ADVANCED IRB
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Distribution of exposures by supervisory class of activity and by PD class (exposures to 
corporates)  
 

1st class -                          -                -                -                

2nd class 295,975                   16.22                 38.89             46,472           4.31              

3rd class 156,155                   14.11                 27.82             15,411           5.95              

4th class 847,926                   26.91                 35.44             75,123           5.12              

5th class 551,727                   24.51                 27.90             41,586           6.60              

6th class 2,019,117                36.39                 32.11             117,258         5.68              

7th class 1,170,897                51.23                 34.81             77,878           8.72              

8th class 874,403                   47.11                 30.74             44,033           8.30              

9th class 1,455,146                61.94                 34.54             61,046           7.38              

10th class 597,280                   76.25                 35.22             55,177           18.02             

11th class 511,545                   82.04                 32.06             11,315           6.29              

12th class -                          -                    -                -                -                

13th class 232,680                   101.98               29.00             5,010             10.51             

14th class 175,307                   91.63                 23.53             3,775             16.98             

Default 1,748,779                27.07                 41.68             33,349           29.06             

1st class -                    -                -                -                

2nd class 771,022                   24.63                 39.41             246,297         11.79             

3rd class 31,286                     17.05                 20.95             454               2.61              

4th class 5,815,640                43.43                 38.10             1,595,848      17.47             

5th class 121,841                   38.82                 27.00             5,054             6.28              

6th class 5,975,827                61.82                 36.92             917,834         14.37             

7th class 5,174,467                75.88                 35.58             1,077,877      26.18             

8th class 298,689                   75.37                 29.19             49,435           47.20             

9th class 2,829,779                97.96                 36.47             215,300         17.68             

10th class 1,262,638                119.08               36.20             188,015         27.73             

11th class 528,940                   138.30               32.81             40,985           23.82             

12th class -                          -                    -                -                -                

13th class 109,871                   159.02               29.36             1,685             6.80              

14th class 70,282                     119.96               20.43             3,640             39.32             

Default 1,693,450                21.42                 47.11             69,093           36.42             

Exposures to or 
guaranteed by corporates 

- SMEs

Exposures to or 
guaranteed by corporates 

- Other corporates

Exposure class Credit quality step

30.06.2020

 Amount of exposure 
 Average 

w eighting factor 
Average 

w eighted LGD
Undraw n 

credit
Average 

w eighted EAD
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Distribution of exposures by supervisory class of activity and by PD class  
(retail exposures)  
 

1st class -                          -                    -                -                -                

2nd class 198                         2.31                  13.53             -                -                

3rd class 139,432                   4.02                  14.77             1,266             37.79             

4th class 1,528                      4.28                  12.70             -                -                

5th class 883,364                   9.16                  14.36             3,217             32.21             

6th class 671,457                   16.20                 14.54             3,035             31.78             

7th class -                          -                    -                -                -                

8th class 369,091                   29.14                 14.69             1,580             37.56             

9th class 812                         36.77                 13.17             -                -                

10th class 270,553                   47.15                 15.00             2,681             30.31             

11th class 249,072                   65.77                 14.66             911               30.25             

12th class -                          -                    -                -                -                

13th class 102,584                   86.27                 14.40             55                 34.38             

14th class 176,277                   88.38                 14.41             108               34.75             

Default 768,194                   41.39                 50.62             599               100.00           

1st class -                          -                    -                -                -                

2nd class 1,146,949                2.27                  13.20             3,518             39.74             

3rd class -                          -                    -                -                -                

4th class 5,528,822                4.45                  13.19             7,973             40.76             

5th class 9,116,979                11.39                 13.34             17,956           39.89             

6th class 233,144                   11.74                 14.12             812               39.63             

7th class -                          -                    -                -                -                

8th class 4,995,213                22.31                 13.59             9,628             39.89             

9th class 1,886,809                38.05                 13.68             4,169             39.90             

10th class -                          -                    -                -                -                

11th class 600,804                   58.98                 13.54             1,042             40.37             

12th class -                          -                    -                -                -                

13th class 575,323                   83.06                 13.50             368               39.76             

14th class 454,677                   90.53                 13.44             203               39.63             

Default 1,050,473                41.33                 32.83             287               100.00           

1st class -                          -                    -                -                -                

2nd class 448,517                   2.05                  46.40             413,755         80.50             

3rd class -                          -                    -                -                -                

4th class 339,715                   4.32                  46.40             297,275         82.53             

5th class 81,263                     6.06                  25.02             57,953           80.73             

6th class 400,894                   11.97                 50.39             311,244         85.82             

7th class -                          -                    -                -                -                

8th class 354,230                   23.55                 46.60             238,443         88.45             

9th class 219,148                   40.85                 46.29             129,613         89.03             

10th class -                          -                    -                -                -                

11th class 53,510                     73.17                 47.96             24,002           92.32             

12th class -                          -                    -                -                -                

13th class 16,626                     118.71               46.13             6,039             90.92             

14th class 6,533                      129.58               40.42             2,085             87.69             

Default 8,813                      19.41                 53.65             2,324             100.00           

Retail  exposures secured 
by real  estate property: 

SMEs

Retail  exposures secured 
by real  estate property: 

private individuals

Re ta il e xp o s u re s  Re vo lvin g  
e xp o s u re s

Exposure class Credit quality step

30.06.2020

 Amount of exposure 
 Average 

w eighting factor 
Average 

w eighted LGD
Undraw n 

credit
Average 

w eighted EAD

 
(contd.)  
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1st class -                          -                    -                -                -                

2nd class 567                         7.39                  38.89             406               70.34             

3rd class 258,541                   9.34                  29.85             110,920         30.68             

4th class 340                         16.83                 38.36             179               72.10             

5th class 720,593                   17.92                 29.62             202,241         35.02             

6th class 848,511                   28.79                 31.49             215,869         38.36             

7th class -                          -                    -                -                -                

8th class 681,678                   40.57                 32.08             149,466         34.67             

9th class 287                         64.60                 43.58             103               65.31             

10th class 531,538                   45.41                 31.68             89,276           28.09             

11th class 302,011                   49.22                 31.12             36,211           27.31             

12th class -                          -                    -                -                -                

13th class 115,487                   66.74                 31.46             11,556           29.03             

14th class 119,683                   76.94                 29.87             9,557             33.24             

Default 588,635                   12.88                 76.04             22,037           88.22             

1st class -                          -                    -                -                -                

2nd class 276,932                   6.42                  30.17             42,475           50.55             

3rd class -                          -                    -                -                -                

4th class 558,000                   11.00                 28.18             86,346           51.54             

5th class 111,306                   16.56                 19.57             9,711             59.47             

6th class 810,150                   21.04                 26.95             134,899         50.81             

7th class -                          -                    -                -                -                

8th class 570,682                   32.29                 26.13             64,084           55.43             

9th class 328,587                   42.26                 28.13             41,316           59.00             

10th class -                          -                    -                -                -                

11th class 125,052                   52.09                 31.76             7,081             55.45             

12th class -                          -                    -                -                -                

13th class 55,172                     66.33                 30.20             1,903             52.80             

14th class 29,292                     86.00                 31.30             461               60.55             

Default 273,782                   8.99                  80.92             1,913             87.35             

Other retail  exposures: 
SMEs

Other retail  exposures: 
non-SMEs

Exposure class Credit quality step

30.06.2020

 Amount of exposure 
 Average 

w eighting factor 
Average 

w eighted LGD
Undraw n 

credit
Average 

w eighted EAD
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Distribution of specialised lending exposures by credit quality step  

 

30.06.2020

1 - High 2 - Good 3 - Sufficient 4 - Poor 5 - Default

Residual maturity less than 2.5 years 83,330 334,350 - - - 

Residual maturity equal to or greater than 2.5 years 359,550 754,970 91,533 51,578 100,393 

Total  specialised lending 442,880 1,089,320 91,533 51,578 100,393 

31.12.2019

1 - High 2 - Good 3 - Sufficient 4 - Poor 5 - Default

Residual maturity less than 2.5 years 137,049 230,035 - - - 

Residual maturity equal to or greater than 2.5 years 302,503 707,513 114,765 71,215 83,028 

Total  specialised lending 439,552 937,548 114,765 71,215 83,028

Residual  maturity/Rating

Amount of exposure as at

Regulatory classes

Residual  maturity/Rating

Amount of exposure as at

Regulatory classes

 

 

Comparison between estimates and actual results  

The comparison of estimates of risk parameters and empirical data is carried out in the first 
instance by the function that develops the models as part of periodic activities to monitor the 
risk parameters in order to test the adequacy of the models over time.  
 
In the second instance, the models are subject to independent verification carried out by the 
validation function when new models are developed (initial validation) and subsequently on an 
annual basis (on-going validation). The internal validation process employs a structured and 
formal set of procedures and activities designed to assess the quality of systems for the 
management and measurement of the credit risks and to check over the course of time that they 
comply with regulatory requirements, meet operational demands, respond to market 
developments and that all estimates of risk components are accurate. The results of validation 
activities are formalised and documented and they are submitted periodically to the appropriate 
corporate functions in accordance with the relative internal regulations.  
 
As concerns PD, the analyses conducted by the function focus on “out-of-sample” application 
portfolios and are designed in particular to assess (i) the performance of the models, in terms of 
their ability to maintain their discriminating capacity and predictive power over time (calibration) 
and (ii) the dynamic rating properties also with respect to the development samples. In view of 
the results of the tests and with account taken of the current economic environment, overall 
robustness in the accuracy and ordering capacities as well as the dynamic rating properties was 
found for all the authorised PD models. Correct calibration of PD measured by using binomial 
tests and also considering correlation between defaults was found to be satisfactory.  
 
As concerns LGD, the analyses performed by the validation function on the most recent data 
regard the stability of the sample, performances and the average of the parameter with respect 
to the sample used for the estimate of the parameter. Also with regard to the LGD parameter, 
the analyses conducted on the most recent time window showed good stability for the empirical 
loss values and for estimates of the parameter.  
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Exposure to counterparty risk  

 

 
Quantitative information  

Counterparty risk constitutes a particular type of credit risk. It is the risk that a counterparty 
to a transaction involving determined types of financial instruments defaults (credit and 
financial derivatives sold “over the counter” – OTC, securities financing transactions and 
transactions with long term settlement) before the transaction itself is settled.  
 
Financial derivatives held for trading: end-of-period notional amounts  

With clearing 
agreements

Without clearing 
agreements

With clearing 
agreements

Without clearing 
agreements

1. Debt securities and interest rates 21,859,966         9,960,827           9,627,286           501,720             16,968,904         7,985,779           9,131,003           67,151                
a) Options -                        8,499,401           2,327,146           191,408              -                        6,306,251           2,194,358           2,929                 

b) Swaps 21,859,966         1,461,426           7,300,140           -                        16,968,904         1,679,528           6,936,645           -                        

c) Forwards -                        -                        -                        -                        

d) Futures -                        -                        -                        310,312              -                        -                        -                        64,222                

e) Other -                        -                        -                        -                        

2. Equity securities and share indices -                        324,103             1,048,479           134,001             -                        89,224               914,813              17,763                
a) Options -                        -                        1,048,479           76,943                -                        -                        914,813              -                        

b) Swaps -                        324,103              -                        -                        -                        89,224                -                        -                        

c) Forwards -                        -                        -                        -                        

d) Futures -                        -                        -                        57,058                -                        -                        -                        17,763                

e) Other -                        -                        -                        -                        

3. Currencies and gold -                        2,277,716           1,636,461           -                        -                        1,910,630           1,423,806           -                        
a) Options -                        162,529              807,154              -                        -                        56,739                593,235              -                        

b) Swaps -                        -                        -                        -                        

c) Forwards -                        2,115,187           829,307              -                        -                        1,853,891           830,571              -                        

d) Futures -                        -                        -                        -                        

e) Other -                        -                        -                        -                        

4. Commodities -                        41,368                41,466                -                        -                        64,975                65,001               -                        
5. Other -                        -                        -                        -                        -                        -                        -                        -                        

TOTAL 21,859,966         12,604,014         12,353,692         635,721              16,968,904         10,050,608        11,534,623         84,914                

W ithout central  counterparties
Underlying assets/type of derivative

Total 30.06.2020 Total 31.12.2019

Over the counter

Organised 
markets

Over the counter

Organised 
marketsCentral  

counterparties

Without central counterparties

Central 
counterparties
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Financial derivatives held for trading: gross positive and negative fair values - by type of 
product  

With clearing 
agreements

Without clearing 
agreements

With clearing 
agreements

Without clearing 
agreements

1. Positive fair value
a) Options -                        8,070                 109,945              177                    -                        16,707                93,160                51                      

b) Interest rate swaps 206,900              29,298                300,089              -                        184,998              28,486                257,372              -                        

c) Cross currency swaps -                        -                        -                        -                        -                        -                        -                        -                        

d) Equity swaps -                        -                        -                        -                        -                        -                        -                        -                        

e) Forwards -                        17,979                3,271                 -                        -                        16,724                4,023                 -                        

f) Futures -                        -                        -                        402                    -                        -                        -                        207                    

g) Other -                        1,808                 2,112                 -                        -                        1,528                 2,050                 -                        

TOTAL 206,900             57,155                415,417              579                    184,998              63,445                356,605              258                    

2. Negative fair value

a) Options -                        1,373                 4,894                 360                    -                        4,410                 3,690                 88                      

b) Interest rate swaps 473,173              206,208              13                      -                        406,287              213,834              1,591                 -                        

c) Cross currency swaps -                        -                        -                        -                        -                        -                        -                        -                        

d) Equity swaps -                        3,663                 -                        -                        -                        518                    -                        -                        

e) Forwards -                        10,354                10,137                -                        -                        9,099                 8,459                 -                        

f) Futures -                        -                        -                        339                    -                        -                        -                        295                    

g) Other -                        2,040                 1,733                 -                        -                        1,965                 1,448                 -                        

Total 473,173              223,638             16,777                699                    406,287             229,826             15,188                383                    

W ithout central  counterparties
Type of derivative

Total 30.06.2020 Total 31.12.2019

Over the counter

Organised 
markets

Over the counter

Organised 
marketsCentral  

counterparties

Without central counterparties

Central 
counterparties
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OTC financial derivatives held for trading: – notional amounts, gross positive and negative 
fair values by counterparty  
 

Underlying assets

C
en

tr
al
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 f
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Contracts not covered by clearing agreements

1) Debt securities and interest rates
- notional amount X -               662,540      8,964,746     

- positive fair value X -               9,941         299,988       

- negative fair value X -               120            581              

2) Equity securities and share indices
- notional amount X -               597,973      450,506       

- positive fair value X -               97,132        285              

- negative fair value X -               -                -                  

3) Currencies and gold
- notional amount X 134,210     348,537      1,153,714     

- positive fair value X -               27              5,930           

- negative fair value X -               6,983         7,360           

4) Commodities
- notional amount X -               -                41,466         

- positive fair value X -               -                2,112           

- negative fair value X -               -                1,733           

5) Other
- notional amount X

- positive fair value X

- negative fair value X

Contracts covered by clearing agreements

1) Debt securities and interest rates
- notional amount 21,859,966  8,288,403  1,672,424   -                  

- positive fair value 206,900      30,159      6,599         -                  

- negative fair value 473,173      148,639     58,190        -                  

2) Equity securities and share indices
- notional amount -                 324,103     -                -                  

- positive fair value -                  

- negative fair value -                 3,663        -                -                  

3) Currencies and gold
- notional amount -                 2,247,107  30,609        -                  

- positive fair value -                 18,143      446            -                  

- negative fair value -                 10,918      188            -                  

4) Commodities
- notional amount -                 36,011      5,357         -                  

- positive fair value -                 1,631        177            -                  

- negative fair value -                 1,381        659            -                  

5) Other
- notional amount

- positive fair value

- negative fair value  
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Residual maturity of OTC financial derivatives held for trading: notional amounts  

Underlying asset/Residual  maturity Up to 1 year 1 year to 5 years over 5 years Total

A.1 Financial derivatives on debt securities and interest rates 7,970,455         26,008,538       7,471,085         41,450,078       

A.2 Financial derivatives on equity securities and share indices 346,176            529,066            497,340            1,372,582         

A.3 Financial derivatives on currencies and gold 3,834,733         79,444             -                      3,914,177         

A.4 Financial derivatives on commodities 82,312             523                  -                      82,835             

A.5 Other financial derivatives -                      -                      -                      -                      

Total  30.06.2020 12,233,676       26,617,571       7,968,425         46,819,672       
Total  31.12.2019 10,274,611       20,460,205      7,819,319         38,554,135        

 

Financial derivatives held for hedging: end-of-period notional amounts  
 

With clearing 
agreements

Without clearing 
agreements

With clearing 
agreements

Without clearing 
agreements

1. Debt securities and interest rates 42,638,075           2,698,341             -                           -                           41,671,650           2,799,583             -                           -                           
a) Options -                           964,220                -                           -                           1,035,240             -                           -                           

b) Swaps 42,638,075            1,734,121             -                           -                           41,671,650            1,764,343             -                           -                           

c) Forwards -                           -                           -                           -                           -                           -                           -                           -                           

d) Futures -                           -                           -                           -                           -                           -                           -                           -                           

e) Other -                           -                           -                           -                           -                           -                           -                           -                           

2. Equity securities and share indices -                           -                           -                           -                           -                           -                           -                           -                           

a) Options -                           -                           -                           -                           -                           -                           -                           -                           

b) Swaps -                           -                           -                           -                           -                           -                           -                           -                           

c) Forwards -                           -                           -                           -                           -                           -                           -                           -                           

d) Futures -                           -                           -                           -                           -                           -                           -                           -                           

e) Other -                           -                           -                           -                           -                           -                           -                           -                           

3. Currencies and gold -                           -                           23,567                  -                           -                           -                           24,094                 -                           
a) Options -                           -                           -                           -                           -                           -                           -                           -                           

b) Swaps -                           -                           23,567                  -                           -                           -                           24,094                  -                           

c) Forwards -                           -                           -                           -                           -                           -                           -                           -                           

d) Futures -                           -                           -                           -                           -                           -                           -                           -                           

e) Other -                           -                           -                           -                           -                           -                           -                           -                           
4. Commodities -                           -                           -                           -                           -                           -                           -                           -                           
5. Other -                           -                           -                           -                           -                           -                           -                           -                           

Total 42,638,075           2,698,341             23,567                  -                           41,671,650           2,799,583             24,094                 -                           

W ithout central counterparties
Underlying assets/type of derivative

Total 30.06.2020 Total  31.12.2019

Over the counter

Organised markets

Over the counter

Organised markets
Central  

counterparties

Without central  counterparties

Central  
counterparties

 

Financial derivatives held for hedging: gross positive and negative fair values - by type 
of product  

With clearing 
agreements

Without clearing 
agreements

With clearing 
agreements

Without clearing 
agreements

1. Positive fair value
a) Options -                        -                        -                        -                        -                        -                        -                        -                        -                    -                    

b) Interest rate swaps 765,096              20,909                -                        -                        610,477              17,610                -                        -                        -                    -                    

c) Cross currency swaps -                        -                        960                    -                        -                        -                        1,099                 -                        -                    -                    

d) Equity swaps -                        -                        -                        -                        -                        -                        -                        -                        -                    -                    

e) Forwards -                        -                        -                        -                        -                        -                        -                        -                        -                    -                    

f) Futures -                        -                        -                        -                        -                        -                        -                        -                        -                    -                    

g) Other -                        -                        -                        -                        -                        -                        -                        -                        -                    -                    

Total 765,096              20,909               960                    -                        610,477              17,610               1,099                 -                        -                    -                    
2. Negative fair value -                    -                    

a) Options -                        -                        -                        -                        -                        -                        -                        -                        -                    -                    

b) Interest rate swaps 1,432,000           43,569                -                        -                        934,318              46,201                -                        -                        -                    -                    

c) Cross currency swaps -                        -                        -                        -                        -                        -                        -                        -                        -                    -                    

d) Equity swaps -                        -                        -                        -                        -                        -                        -                        -                        -                    -                    

e) Forwards -                        -                        -                        -                        -                        -                        -                        -                        -                    -                    

f) Futures -                        -                        -                        -                        -                        -                        -                        -                        -                    -                    

g) Other -                        -                        -                        -                        -                        -                        -                        -                        -                    -                    

Total 1,432,000          43,569                -                        -                        934,318              46,201               -                        -                        -                    -                    

Type of derivative

Positive and negative fair value
Change in value used to 

recognise hedge 
ineffectiveness

Total  30.06.2020 Total  31.12.2019

Total  
30.06.2020

Total  
31.12.2019

Over the counter

Organised 
markets

Over the counter

Organised 
marketsCentral  

counterparties

Without central counterparties

Central  
counterparties

Without central counterparties
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OTC financial derivatives held for hedging: – notional amounts, gross positive and 
negative fair values by counterparty  

Underlying assets
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Contracts not covered by clearing agreements

1) Debt securities and interest rates
- notional amount X -                      -                      -                      

- positive fair value X -                      -                      -                      

- negative fair value X -                      -                      -                      

2) Equity securities and share indices
- notional amount X -                      -                      -                      

- positive fair value X -                      -                      -                      

- negative fair value X -                      -                      -                      

3) Currencies and gold
- notional amount X 23,567             -                      -                      

- positive fair value X 960                  -                      -                      

- negative fair value X -                      -                      -                      

4) Commodities
- notional amount X -                      -                      -                      

- positive fair value X -                      -                      -                      

- negative fair value X -                      -                      -                      

5) Other
- notional amount X -                      -                      -                      

- positive fair value X -                      -                      -                      

- negative fair value X -                      -                      -                      

Contracts covered by clearing agreements

1) Debt securities and interest rates
- notional amount 42,638,075       2,575,871         122,470            -                      

- positive fair value 765,096            19,644             1,265               -                      

- negative fair value 1,432,000         42,801             768                  -                      

2) Equity securities and share indices
- notional amount

- positive fair value

- negative fair value

3) Currencies and gold
- notional amount

- positive fair value

- negative fair value

4) Commodities
- notional amount

- positive fair value

- negative fair value

5) Other
- notional amount

- positive fair value

- negative fair value  

 

Residual maturity of OTC financial derivatives held for hedging: notional amounts  

Underlying asset/Residual  maturity Up to 1 year 1 year to 5 years over 5 years Total

A.1 Financial derivatives on debt securities and interest rates 5,819,679         23,335,398       16,179,338       45,334,415       

A.2 Financial derivatives on equity securities and share indices -                      
A.3 Financial derivatives on currencies and gold 23,566             23,566             
A.4 Financial derivatives on commodities -                  

A.5 Other financial derivatives -                  
Total  30.06.2020 5,843,245         23,335,398       16,179,338       45,357,982       

Total  31.12.2019 2,076,168        25,051,040      17,368,119       44,495,327        
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Credit derivatives: end-of-period and average notional amounts  
 
No transactions in credit derivatives were performed in the first half of 2020.  
 
 
Over the counter credit derivatives - gross negative fair values: by type of product  
 
No outstanding transactions in credit derivatives existed as at 30th June 2020.  
 
 
Residual maturity of over the counter credit derivatives: notional amounts  
 
No outstanding transactions in credit derivatives existed as at 30th June 2020.  
 

 
Counterparty risk - credit equivalent  

EA D  a s  a t EA D  a s  a t

3 0 / 0 6 / 2 0 2 0 3 1/ 12 / 2 0 19

S t a nd a rdis e d a ppro a c h

- deriva tives  co ntrac ts  and lo ng-term s e ttlement trans ac tio ns 1,064,798 1,000,181 

- s ecurities  financ ing tra ns ac tio ns 168,380 173,945 

- c ro s s  pro duct ne tting agree ments - - 

IR B  a p pro a c h - - 

- deriva tives  co ntrac ts  and lo ng-term s e ttlement trans ac tio ns 79,002 74,681 

- s ecurities  financ ing tra ns ac tio ns - - 

- c ro s s  pro duct ne tting agree ments - - 

C o unte rpa rt y ris k
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Exposures to equity instruments not 
included in the trading portfolio  

 

 
Quantitative information  

The tables on the pages that follow give exposures in equity instruments grouped according to 
the accounting portfolio in which they are classified. Amounts for equity investments in 
companies that are fully consolidated for financial reporting purposes are excluded.  

carrying amount fair value

level 1 level 2/3 level 1 level 2/3
Negative 
reserve

Positive 
reserve

1. Debt securities 12,222,975 84,514 12,222,975 84,514 56,009 -93,361 43,905

2. Equity securities 0 44,326 0 44,326 6,831 -20,205 2,889

- Financial assets designated at fair 
value;
- Financial assets measured at fair 
value through other comprehensive 
income

profits/losses 
realised and 
impairment 
recognised 

through profit 
or loss

unrealised gains/losses 
recognised in the balance sheet 
(valuation reserve, net)
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Exposure to interest rate risk on positions 
not included in the trading portfolio  

 

 

 
Qualitative information  

Interest rate risk consists of changes in interest rates which have the following effects:  

 on net interest income and consequently on the profits of the bank (cash flow risk);  

 on the net present value of assets and liabilities, which has an impact on the present value 
of future cash flows (fair value risk).  

The control and management of structural interest rate risk - fair value and cash flow – is 
performed in a centralised manner by the Parent within the framework, defined annually, of the 
Policy to Manage Financial Risks of the UBI Banca Group, which identifies measurement 
methods and models and limits or early warning thresholds in relation to net interest income 
and the economic value of the Group.  

Measurement, monitoring and reporting of interest rate risk exposure is performed at 
consolidated and individual company level by the Capital & Liquidity Risk Management Area of 
the Parent, which performs the following on a monthly basis:  

 a sensitivity analysis designed to measure changes in the value of assets;  

 a simulation of the impact on net interest income for the current year by means of a static 
gap analysis (i.e. assuming that the positions remain constant during the period).  

On the basis of the periodic reports produced, the ALM service of the Parent Bank takes 
appropriate action to prevent the limits and early warning thresholds from being exceeded.  

Exposure to interest rate risk is measured by using gap analysis and sensitivity analysis models 
on all those financial instruments, assets and liabilities, not included in the trading book, in 
accordance with supervisory regulations.  

Sensitivity analysis of economic value includes an estimate of the impacts resulting from the 
early repayment of mortgages and long-term loans (prepayment), regardless of whether early 
repayment options are contained in the contracts. At the end of 2019 the Group refined its 
approach to the estimation of the impacts of early repayment by adopting a model developed by 
using survival analyses. This model estimates a prepayment rate as a function of a series of 
variables, the most important of which are the remaining life of the transaction and the economic 
incentive for early repayment as a function of the interest rate scenario.  

Sensitivity analysis is accompanied by an estimate of the variation in net interest income. The 
analysis of the impact on net interest income is over a time horizon of twelve months, with 
account taken of both the variation in the profit on demand items (inclusive of viscosity 
phenomena) and that variation for items held to maturity. This analysis also includes an 
estimate of the impact of reinvesting/refinancing maturing interest flows. More specifically a 
model is adopted for sight items which determines the behavioural characteristics in terms of 
the stability of the volumes and the elasticity of changes in interest rates.  

At consolidated level, the 2020 Policy to Manage the Financial Risks of the UBI Banca Group 
defines a system of early warning thresholds on exposure to interest rate risk based on 
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indicators measured in various scenarios of changes in the yield curves, both deterministic and 
historical, and parallel and non-parallel, assuming rises and falls in interest rates. A negative 
interest constraint has been set in the downward interest rate shift scenarios consistent with 
EBA guidelines38.  

A limit of €170 million has been set for the purposes of calculating internal capital relating to 
both exposure measured in terms of economic value sensitivity and the exposure measured in 
terms of the impact on net interest income. Both metrics are calculated net of the HtC&S 
portfolio component. The amount to be compared with the limit set is the greatest negative 
exposure resulting from the application of interest-rate scenarios in the calculation of the two 
metrics.  

The economic value sensitivity is calculated on the entire perimeter of the banking book 
(inclusive of the HtC&S portfolio) on the basis of regulatory scenarios of a parallel shock on the 
yield curve of +/-200 bps and of the regulatory scenarios proposed by EBA guidance issued on 

interest rate risk39. Limits set by European regulations are applied to these indicators.  

In addition to the measurement for the calculation of internal capital, exposure to net interest 
income is measured on the entire perimeter of the banking book, inclusive of financial 
instruments held under the HtC&S business model, in parallel and non-parallel scenarios. An 
early warning threshold of €200 million is set on this metric.  

At individual company level the 2020 Policy to Manage Financial Risks of the UBI Banca Group 
establishes an early warning threshold of 10% of total individual own funds for the sensitivity 
of term and sight items represented by the behaviour model. The amount to compare with the 
early warning threshold is the absolute figure for the negative sensitivity resulting from the 
application of the two different interest rate scenarios (parallel shock of +/-100 bps of the yield 
curve). A negative interest constraint has been set in the downward interest rate shift scenarios 
consistent with EBA guidelines40.  

Furthermore, a limit on the total exposure is also set for individual legal entities measured in 
the scenarios defined by the supervisory regulations in force from time-to-time.  

Compliance with individual limits is pursued by Group member companies by means of hedging 
derivative contracts entered into with the Parent. UBI Banca may then close the position with 
counterparties outside the Group, acting in accordance with strategic policies and within the 
consolidated limits set by the governing bodies.  

Quantitative information  

As at 30th June 2020, internal capital calculated according to the approach described in the 
previous paragraph amounted to €68.25 million, remaining within the limits set by the 2020 
Policy to Manage Financial Risks of the UBI Banca Group.  

                                                             

38 In compliance with paragraph 115 (k) of the document EBA GL/2018/02 “Guidelines on the management of interest 
rate risk arising from non-trading book activities”, the floor on the overnight tenor is -100 bps and increases linearly by 
five bps per year reaching zero on a tenor of 20 years.  
39 EBA GL/2018/02, Guidelines on the management of interest rate risk arising from non-trading book activities.  
40 In compliance with paragraph 115 (k) of the document EBA GL/2018/02 “Guidelines on the management of interest 
rate risk arising from non-trading book activities”, the floor on the overnight tenor is -100 bps and increases linearly by 
five bps per year reaching zero on a tenor of 20 years. 
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In compliance with the Policy to Manage Financial Risks, the exposure includes an estimate of 
the impact of early repayments, modelling of sight items and bad loan positions on the basis of 
the internal models developed.  

With regard to the regulatory scenarios of a parallel shock on the yield curve of +/-200 bps and 
of the regulatory scenarios proposed by EBA guidance issued on interest rate risk, the exposure 
is consistent with the limits set by those regulations.  

UBI Banca Group exposure to interest rate risk as at 30th June 2020, estimated on the entire 
banking book in terms of an impact on net interest income of a reduction in reference interest 
rates of -100 b.p. was -€80.66 million, a figure which fell within the limits set by Group policy.  

The impact on net interest income shows the effects of changes in interest rates on the portfolio 
monitored, excluding hypotheses of future changes in the mix of assets and liabilities. These 
factors mean that the indicator cannot be used to assess the Bank’s future strategy.  

 

Scenario Currency
Impact on economic 

value **

+100 BP EUR 36.37

Other currencies

not significant* -0.37

TOTAL 
+100 bp

36.00

-100 BP EUR 62.55

Other currencies

not significant* 4.51

TOTAL 
-100 bp

67.06

PARALLEL SHIFT IN THE YIELD CURVE (figures in millions of euro)

* Non significant currencies are defined as those accounting for less than 5% of 

the assets or liabilities in the banking portfolio.

** The HtCS portfolio, excluded from that indicator in compliance with the 2019 

Policy to Manage Financial Risks, has an impact on economic value of -€91.63 

million for a shock of +100 bps and of €55.81 million for a shock of -100 bps. If that 

impact were included then the total exposure would be -€55.63 million for a positive 

shock on the yield curve and €122.87 million for the negative shock scenario.
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Statement of the senior officer responsible 
for preparing the company accounting 
documents  

 

 
The undersigned, Elisabetta Stegher, as the Senior Officer Responsible for preparing the company 
accounting documents of Unione di Banche Italiane Spa, hereby declares, in compliance with the second 
paragraph of article 154 bis of the “Testo unico delle disposizioni in materia di intermediazione 
finanziaria” (Consolidated Finance Law), that the information contained in this “Pillar 3 Disclosures as at 
30th June 2020” is reliably based on the records contained in corporate documents and accounting records.  

Elisabetta Stegher 
The Senior Officer Responsible for 
the preparation of the corporate 

accounting documents 
 

 (signed on the original) 

 

 

Bergamo, 3rd August 2020 

 
 


